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One loss, one win (for now) 


e may eventually have 
two victories, but un- 
til the dust settles af- 


ter the federal election the Canadi- 
an Taxpayers Federation can claim 
one loss and one win on two major 
campaign initiatives. 

In 2013 former CTF federal di- 
rector and current New Brunswick 
MP John Williamson introduced a 
private member’s bill, C-518, the 
Protecting Taxpayers from Convict- 
ed Politicians Act. It would strip the 
taxpayer-funded pension from pol- 
iticians convicted of certain crimes, 
regardless of when or if they resign. 

The bill was modelled after a 
successful CTF campaign in Nova 
Scotia, where the former NDP gov- 
ernment passed a similar measure. 

In February of this year, C-518 
passed the House of Commons by 
an overwhelming majority of 257 to 
13. In a Parliament where the par- 
tisan divide is particularly strik- 
ing, the near-unanimous level of 
support across all the major parties 
was evidence of a rare non-partisan 
consensus. 

But when the bill moved up to 
the Senate, a different consensus 
emerged: overwhelming rejection. 
In fact, senators made sure the bill 
died when they shut down for the 
last time before the election. 

We know of at least one Canadi- 
an who is thrilled: former Liberal 
senator Mac Harb, whose fraud tri- 
al began in August. He can expect 
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to keep his fully-indexed $122,000 
annual parliamentary pension re- 
gardless of the trial’s outcome. 

The CTF will be pushing par- 
ty leaders during the federal elec- 
tion to commit to re-introduce this 
bill as a government bill in the next 
Parliament. 

On a brighter 
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lumbia Federation of Labour, and a 

myriad of unions, student organi- 

zations and environmental groups 

including the David Suzuki Foun- 

dation and Greenpeace. 

But it was even bigger than that. 

The Yes side had a budget of at 
least $7 million — al- 
most all of it tax dol- 


note, this issue’s cov- ———_§fars. 

tory details th 68 The No side was led 
Gils David venus OWith 61.7% 1, cre ditector jor. 
Goliath victory ina voti ng No to the dan Bateman and cam- 
recent Metro Van- paign manager Ham- 


couver plebiscite in 
which voters said no 
to a 0.5% sales tax in- 
crease to fatten the 
coffers of region- 

al transit authority 
TransLink. 

Make no mistake: 
this victory was not a 
regional one. Big-city 
mayors across Canada were watch- 
ing the results closely, hoping that 
voters would roll over for yet an- 
other tax increase. 

When the CTF launched its 
“No” campaign in December 2014 
it appeared an uphill battle; a poll 
at the time showed 52% supporting 
Yes and 39% supporting No. 

The Yes campaign was backed 
by more than 150 organizations in- 
cluding the Vancouver Board of 
Trade, the British Columbia Cham- 
ber of Commerce, business mag- 
nate Jimmy Pattison, the British Co- 
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sales tax hike, 
the CTF achieved 
one of our most 
significant 
victories ever. @@ 


ish Marshall — ona 
budget of $40,000. The 
No campaign was lat- 
er joined by the Cana- 
dian Federation of In- 
dependent Business, a 
few breakaway small 
business groups, a 
handful of local lead- 
ers and commentators, 
and three of the region’s 22 may- 
ors. 

With 61.7% voting No to the 
sales tax hike, the CTF achieved 
one of our most significant victo- 
ries ever. 

Of all the reaction, it was a 
Yes proponent, Simon Fraser 
University professor Gordon 
Price, who paid us the greatest 
backhanded compliment: “You 
got people in Vancouver, for 
God’s sake, to vote against tran- 
sit. You slayed the green dragon 
in its own den.” 
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We _etters 


The Taxpayer magazine 25th anni- 
versary edition (spring 2015) is ex- 
cellent. Great job. I was surprised 
to see my (then—anonymous) let- 
ter from 1999 on page 4. It sure 
brings back memories for some- 
one who had retired from Industry 
Canada just a year earlier. The let- 
ter noted that “Hopefully, taxpay- 
ers will realize that they are being 
duped, before many more sizable 
gifts are provided to large, wealthy 
and powerful corporations.” But the 
subsidies and job creation claims 
are continuing: e.g. Pratt & Whitney 
Canada got another $1.356 billion 
from Industry Canada between 2000 
and 2015, plus whatever tax credits 


and direct funding from Quebec or 
Ontario taxpayers. 
Cliff Oldridge 
Ottawa 


First past the post 


It would be tempting to speculate 
that the Alberta Progressive Con- 
servative Party would be inclined to 
consider the merits of Proportional 
Representation after their latest dis- 
aster at the polls. 

A proportional ballot would have 
left them with 24 seats and Jim Pren- 
tice could have stayed on as the 
leader of the official opposition. The 
end result would have been a pro- 
vincial legislature with all parties 
fairly represented according to the 
popular vote, and a lot of experi- 
enced MLAs would still be there. 

The “first past the post” voting 
system was designed for two-par- 
ty politics. When several parties par- 
ticipate in an election, the govern- 
ing party will usually represent only 
about one-third of the popular vote. 
More importantly, the political cen- 
tre field that normally ensures stabil- 
ity and productivity from one gov- 
ernment to the next is lost when you 
have a political “house-cleaning” 
like the recent election in Alberta. 

The colonial system leaves a lot 
of political power with the politi- 
cians. 


TNCOME ma ys ose 
TAX “Youcat 
MIKE DUFFY. 


Canadian politicians 
have abused that pow- 
er and used it to un- 
dermine our treasured 
democratic institutions. 
Our political leaders 
have arbitrarily adopt- 
ed party discipline to 
control how democrati- 
cally elected members 
of our federal and pro- 
vincial legislatures act 
and vote. Party policies 
are being written by 
party leaders, not the 
people. 

Andy Thomsen 
Peachland, BC 
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Pat on the back for 
TransLink victory! 


Jordan Bateman deserves a great 
deal of credit for the No vote re- 
garding a proposal to add a 0.5% tax 
increase to the provincial sales tax to 
fund TransLink’s expansion plans. 
Against all the early odds and the 
governments (local and provincial), 
the vested interest organizations 
and the newspapers, let alone Trans- 
Link itself, over 60% of the voters 
said a resounding “NO!” 

The Yes side missed some crucial 
points: 1) We are taxed to death and 
2) TransLink cannot be trusted from 
a financial perspective. 

Gordon Hood 
Buckley Bay, BC 


Our votes are not for sale! 


Asa donor to the CTF I always 
look forward to the next issue of The 
Taxpayer (but not without some ap- 
prehension because I know full well 
that I will get upset with what politi- 
cians are doing with my tax dollars). 

We have entered into anoth- 
er federal election campaign and 
“goodies” will be promised. This 
time-worn ruse never fails to win 
votes. And this is very sad because 
the electorate fails to see beyond 
these promises and realize that they 
are being bribed with their own 
money. Governments do not make 
money, they take it from taxpayers 
and then spread the largesse around 


Letters to the editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #265-438 Victoria Ave E. 
Regina, SK S4N 0N7 
Fax: (306) 205-8339 
E-mail: 
letters@taxpayer.com 


where it will do the party the most 
good. 

I’m going to continue supporting 
the Canadian Taxpayers Federation 
because it is the only “watchdog” 
that gets government's attention 
when it “barks.” It speaks for me. 

B. Elmer Borneman 
Chase (Adams Lake), BC 


Taxes and freedom 


In the journey from the days of 
the Magna Carta and still true to- 
day, taxation is the fundamental re- 
lationship between those who rule 
and those who are ruled. By defi- 
nition, as taxes increase so does the 
size of government. Also by defini- 
tion, as the size of government in- 
creases our freedoms erode. 

Usually the discussion about tax- 
ation is framed by what govern- 
ment takes from us. That is an im- 
portant issue as often it is too much 
and ultimately leads to a reduction 
of economic activity and little or no 
incremental revenue. However, in 
my view, the more insidious aspect 
of taxation is what governments 
do to our freedoms with the mon- 
ey that they confiscate. Over time 
and especially in recent years, the 
huge increase in the size and pow- 
er of regulatory bodies is damaging 
to our prosperity and our individu- 
al rights. That is not to deny the im- 
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portance of smart and focused reg- 
ulation. 

The above is why I salute all of 
you at the CTF and your important 
work on behalf of Canadian taxpay- 
ers. 


Herb Pinder, Jr. 
Saskatoon 


F-35s or submarines? 


I learned to fly in 1943 and 
served in the Second World War. I 
obtained my Canadian and US com- 
mercial pilot’s licences and many 
ratings. After the war I flew all over 
North America, the Arctic, the Car- 
ibbean, France, Norway, Sweden 
and Britain, for mining companies, 
prospectors, gov- 
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ernment agen- 
cies, fisherman 
and hunters. I ob- 
tained a Cessna 
and Beechcraft 
dealership, which 
led to me buying, 
repairing and sell- 
ing almost 500 air- 
craft in my life in- 
cluding 105 De- 
Havilland of Can- 
ada Beavers, 64 in 
one lot from the 
US Army. 

I wrote the 


prime minister on 


the F-35 deal and how Canada was 
being taken and misled. In the let- 
ter I suggested that Canada should 
follow Sweden in the Cold War and 
have a Canadian company build a 
twin-engine jet like Sweden’s sin- 
gle-engine. That plane could be 
based all over Sweden on any 2,500 
foot surface. Sweden is a lot smaller 
country than Canada, so we should 
have a twin. 

Russia and China are building 
their new twin-engine jet fighters so 
they can do this. 

However, I believe submarines 
are the future attack items of a war, 
not bombers, as proven in Libya. 
The new ones are hard to detect as 
Sweden and Britain found out. Both 
their and Canada’s anti-submarine 
aircraft had no luck to find them. 
Russia’s new model 885 submarine 
has supersonic cruise missiles with 
over 3,500-mile range. They have in- 
tercontinental ballistic rockets that 
can be fired up through more than 
six feet of Arctic ice. Why are we 
wasting billions of taxpayers’ mon- 
ey on a single-engine jet fighter? 
Build one that can protect Canada 
and make it harder for submarines 
to hit. 

John Bogie 
Ottawa 
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Toronto police allege 
that employees of the To- 
ronto Transit Commis- 
sion (TTC) conspired with 
a Healthy Fit store to de- 
fraud the city’s benefit pro- 
gram by purchasing a vari- 
ety of different types of equipment such as knee brac- 
es and orthotics. 

In some instances, it’s alleged the store supplied 
fraudulent invoices and in other cases highly inflated 
prices and, according to police, the transit employees 
and store split the cash. 

In total, Healthy Fit submitted claims for about 500 
employees valued at more than $4 million. Not all 
these claims are expected to be fraudulent. 

Police have charged the owner and two employees 
from Health Fit. A number of TTC employees are also 
under investigation, in what police describe as a com- 
plicated fraud. 

The alleged fraud was exposed through the agen- 
cy’s whistleblower program. 


Transit 
employees are 
fit to be tried 


Source: National Post 
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Dean Smith 


spending nearly $40 million to put a light display on 
the 2.5 km Jacques Cartier Bridge. 

The money will come via a $30-million contribu- 
tion from Jacques Cartier and Champlain Bridges Inc., 
which is largely funded by the federal government, 
and the city of Montreal which will kick in $9.5 mil- 
lion. 

The organizers promise a “masterpiece” with 365 
different shades of colour programmed to reveal inter- 
active displays. It is expected to show different colour 
sequencing every day. 

Montreal Mayor Denis Coderre called it a “good in- 
vestment.” 


Source: CBC News 


How many pages 
of instruction do you 
need to produce muk- 
luks? Well, if you want 
to do work for the De- 
partment of National Defence (DND), apparently 167 
pages. 

The department put out a tender to produce 12,000 
pairs of mukluks, 24,000 laces and 36,000 pairs of lin- 
ers. 

As part of this tender it issued a 167-page manu- 
al entitled, “Performance specification for the Cana- 
dian Forces Product Improved Extreme Cold Weath- 
er Mukluk Assembly,” outlining its requirements for 
the boots. 

This includes a clear indication of which is the right 
and left mukluk and instructions on how they should 
be delivered: 

“The boots must be laced 

by threading through 

the lower portion of the 
front closure at the very 
least and loosely tied, 
joining the boot pairs to- 
gether.” 

As for the remaining 167 
pages of instruction, the de- 
partment wanted to make 
sure, among other things, 
that they were white. 


Mukluk manual 


Source: Blacklock’s Reporter 
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The federal and Ontario 
governments will be giving 
Toyota, the world’s largest 
car manufacturer, a taxpay- 
er subsidy. 

Ontario will give Toyo- 
ta a $42-million grant and 
the federal government will 
cough up a $58-million “repayable loan.” (Presuma- 
bly as opposed to a “non-repayable loan,” otherwise 
known as a “gift.”) The money will be poured into an 
expansion of Toyota’s plant in Cambridge, estimated to 
cost $421 million. 

According to the Ontario government, its portion 
will fund 25 new jobs at a cost of $1.7 million each. 

Meanwhile, the Ontario government is running an 
annual deficit of $10.9 billion. 

Citing privacy concerns, the federal government re- 
fused to reveal the conditions attached to its “repaya- 
ble loans.” 

In the past, these conditions, which can sometimes 
be based on sales targets, often negate repayment of 
the loan. 


$100 million 
in corporate 
welfare to 

Toyota 
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On Dec. 31, 2014, the Pe- 
terborough-Lakefield Com- 


Who 


munity Police Service was i 
disbanded. The police force negotiates 
formerly operated by the these 

city of Peterborough and contracts? 
the neighbouring commu- : 
nity of Lakefield will now 


be solely owned by Peterborough. 

Peterborough police will be contracted to provide 
service to Lakefield over the next four years. 

During the changeover, Police Chief Murray Rodd 
and Deputy Chief Tim Farquharson were laid off ... 
and then immediately rehired to fill the exact same po- 
sitions in the new force. 

Because they were “laid off” for a few minutes, 
the two received severance payments that reportedly 
could total as much as $400,000, even though they nev- 
er lost their jobs. 

The two justified their payments saying they were 
guaranteed to them under the city contract, stating “a 
contract is a contract.” 

Residents of Peterborough were understandably 
disgusted by the payout as the severance was never in- 

tended for this type of abuse. 


Source: National Post/Peterborough Examiner 


Last year, the Brit- 
ish Columbia govern- 
ment decided to post 
online all credit card 
purchases made by its 
employees. 

In 2014-15, $45.1 
million was spent 
through 102,418 cred- 
it card transactions. This was up from $41 million 
spent the previous year. 

The transactions ranged from 1,250 purchas- 
es worth less than $5 to the largest credit card pay- 
ment of $92,500 paid by Ministry of Children and 
Family Development (MCFD), which used a credit 
card to pay its bill at Sensus Communications. 

The MCED also booked some exotic travel des- 
tinations including spending $25,907 on trips to 
the Taj Mahal, $51,193 at India’s Taj Hotels and 
$37,495 at Beijing’s Millennium Residences. In ad- 


Somebody, 
please cut up 
those credit 
cards 


Taxpayers subsidized sex manuals for 
seniors? 


stewatch 


dition to fancy trips, the ministry even coughed up 
$160 for somebody’s passport so they could go. 

Food was another favourite of the children’s minis- 
try, including $2,495 for a meal at Victoria’s Saaz res- 
taurant. We also can’t forget doughnuts and coffee 
from Tim Hortons, where MCFD paid a total of $575 
over the year. 

In total, all departments spent more than $30,000 on 
golf courses, of which more than $20,000 was booked 
by ... none other than the Ministry of Children and 
Family Development. 


Source: The Province 


In October 2012, RCMP 
Modern- in New Brunswick arrested 
Gerard Comeau because he 
y 4 
day boo e crossed the bridge from his 
smugg lin Q hometown in Campbellton, 


NB, to Point-a-la-Croix, 
QC, where he purchased 12 
cases of beer and three bottles of alcohol. 

Quebec has some of the lowest sin taxes in Canada, 
making it worth Comeau’s time to make the trip up to 
three times a year. 

At the time Comeau made his purchase, taxes for 
off-sale purchases in Quebec were even lower than the 
taxes paid on alcohol consumed in a restaurant. That 
law was changed in 2014 and tax rates are now the 
same for both. 

New Brunswick law forbids the transportation 
across the border of more than 12 pints of beer or one 
bottle of wine. 

Comeau will finally have his day in court this year 
to find out if it is legal in Canada to purchase goods in 


another province. The Canadian Constitution Founda- 
tion will represent Comeau in the case. 


Source: Montreal Gazette/StarPhoenix 


Prior to becoming a sci- 
entific research vessel, the 
CCGS Amundsen was an 
icebreaker for the Canadi- 
an Coast Guard operating 
under the name of Sir John 
Franklin. 

In 2003, it was purchased by a group of universities 
and, with funding from the federal government, it is 
used to study the impact of global warming in the Ca- 
nadian Arctic. 

This year the Canadian Coast Guard was forced to 
call upon the CCGS Amundsen to return to its original 
job as an icebreaker because of the high volumes of ice 
in Hudson Bay. 

With only two icebreakers available, the Coast 
Guard was having trouble breaking ice so that vessels 
could resupply coastal villages. 

Coast Guard spokesperson Johnny Leclair said this 
was the heaviest ice he has seen in 20 years. 


Global 
warming irony 


Source: CBC News 


According to a study 
by the Fraser Institute, be- 
tween 2003 and 2013 the 
size of the government sec- 
tor in Canada grew by 
22.6% compared to only 
10.7% for the private sector. 
The province with the highest govern- 


Government 
vs. private jobs 


ment-sector growth rate over this peri- 
od was Alberta, with a 31.9% increase (al- 
though the province's private sector grew 
by 29.3%). 

Second was Ontario, which had the 
highest differential between government 
and private sector employee growth rates. 
Its government sector grew by 27.6% while 
the private sector grew by a dismal 5.6%. 

Third was BC with a government-sec- 
tor growth rate of 24.3% and a private-sec- 
tor rate of 14%. 


A 167-page instruction manual 
for making mukluks? 


Photo: Flickr/Larel L Rasswurm 


se Summer 2015 The Taxpayer 


stewatch 


Only Newfoundland saw its private-sector growth 
rate (14%) exceed the government sector, which “only” 
increased by 11.8%. 


Source: Toronto Sun/Fraser Institute 


The federal government 


More sex has just reinstituted a pro- 
manuals for °2™ for seniors that last 
. year cost taxpayers $34.1 
Seniors million. 
Called the New Hori- 


zons for Seniors program, it 
hands out grants to seniors’ organizations for projects 
that benefit a “broad clientele.” One of the stipulations 
for a grant is that the projects must be senior-led. 

Last year, a number of projects received funding in- 
cluding $21,670 for a seminar entitled “Fifty Shades of 
Grey: Tips to maintain your sexual health.” 

Senior clubs were also major recipients including a 
bowling club in Quesnel, BC, that received $18,000 for 
anew lawn mower. A club in Pilot Mound, MB, got a 
cheque for $5,175 to help purchase several items in- 
cluding a billiard table and a new TV. 

Another organization in St. John’s received $25,000 
to buy copies of “Sex over fifty-five” and $14,085 went 
to an organization in Westlock, AB, to purchase iPads. 

However seniors’ clubs weren’t the only recipi- 
ents. Art Flow Gallery received a grant for $14,130 for 
its program entitled: “Golden Age meets 


then-premier Jim Prentice cancelled the project effec- 
tive March 31. By that point, Alberta taxpayers had al- 
ready coughed up $9.3 million and were on the hook 
for another $800,000 in outstanding invoices. 

Records show that some of the course operators 
have had strong ties to the previous Conservative gov- 
ernment. 


Source: National Post 


Complaints are coming 
in about a wheelchair ac- 
cess the Manitoba govern- 
ment built for the Steinbach 
Bethesda Hospital. 

The renovations com- 
pleted in 2014 cost taxpay- 
ers $4.5 million. Howev- 
er, many wheelchair users are complaining the ramp 
is so steep and long that it is not navigable. Even 
those using canes find the stairs easier to use than 
the ramp. 

Many suggest it would better serve as a skateboard 
ramp than a wheelchair access. 

The government has put out tenders to fix the ramp 
but in the meantime it installed a button at the bottom 
so those in a wheelchair can contact hospital staff for 
help. 


Manitoba 
builds hospital 
a skateboard 
park? 


Source: Winnipeg Sun 


sunrise: Seniors teaching the young gen- 
eration Chinese arts.” 

Tai Chi lessons for a Toronto organiza- 
tion cost taxpayers $25,000. 


Source: Blacklock’s Reporter 


Pee kk eg nn The year 
was sound- 
for golf course Seen 
spring’s pro- 
vincial election, the Alberta Tory govern- 
ment had agreed to cover the costs for 
flooding damages that occurred in 2013 
at a luxury golf course in Kananaskis. 
The contract called for a payment of 
$15 million. After the deal was exposed, 


$4,0-million light show on a 
bridge? 
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Slaying the TransLink tax dragon: 


na historic victory for your Cana- 

dian Taxpayers Federation, which 

led the winning No TransLink Tax 
campaign, Metro Vancouver voters vot- 
ed 62% against a proposal to create an 
additional half-point sales tax. 

The referendum was promised dur- 
ing the 2013 provincial election cam- 
paign by Premier Christy Clark, who 
said that without vot- 
er approval, she 
wouldn’t hand over 
new taxation pow- \/ 
ers to TransLink, WW Th 
the region’s tran- 
sit authority. Af- 


by Jordan 
Bateman 
BC Director 


David beat Goliath —and it wasn't even close. 


ter more than a year of trying to convince the premier 
to break that promise, the region’s mayors settled on a 
sales tax to fund a $7.7-billion wish list and set a mail- 
in vote for spring 2015. 

While the mayors dithered, the CTF got to work. 
We knew we had to lead the charge against the tax, as 
the TransLink mayors’ plan failed all three parts of our 
CTF test for public policy. 


Lower taxes 


The sales tax would have brought in 
$250 million a year from the rough- 
ly one million households across the 
Lower Mainland. That meant anoth- 


Pen Voting 


NO! 


er $250 in taxes for families that al- 
ready pay TransLink 22 cents per 
litre on gasoline, a $2-per-month 
levy on electricity bills, a 21% park- 
ing tax, bridge tolls and an average 
of $250 per year in property tax. 
We also knew it would be a dan- 
gerous precedent to allow cities to 
start dipping into the sales tax till. 


Less waste 


During the campaign, we pub- 
lished more than 80 specific exam- 
ples of TransLink waste, not the 
least of which was the $468,015 sal- 
ary of TransLink CEO Ian Jarvis 
— who made more than the prime 
minister, premier or the head of 
any other transit agency in North 


America. His pay included 
a lucrative car allowance of 
$1,200 a month. TransLink 
“won” the 2015 lifetime 
achievement Teddy Waste 
Award from the CTF. 


More 
accountability 


The TransLink boards 
of directors, all six of them, 
make their decisions in se- 
cret. They are notorious- 
ly tone deaf to the concerns 
of both taxpayers and rid- 
ers. During a 2014 SkyTrain 
shutdown, a highly-paid 
TransLink spin doctor channelled 
Marie Antoinette’s best let-them- 
eat-cake attitude and told frustrat- 


- sina 


00 Ves side strategist Gordon 


Price on the results: 
‘From the point of view of 
the Canadian Taxpayers 


Federation ... what a winner! 
You got people in Vancouver, 
for God’s sake, to vote against 
transit. You slayed the green 


dragon in its own den.'@@ 


ed, hours-late riders to “go for a 
coffee ... it would be good for the 
local economy.” 

We wrote our first campaign 
plan in the summer of 2013, just 
weeks after Clark was re-elected. 
Our premise was simple: “Trans- 
Link wastes too much of our mon- 

ey to be trusted with more of 
it.” It’s a mantra we would re- 
peat hundreds of times over 
the coming two years, and it 
became our core message, es- 
pecially when we brought the 
brilliant Hamish Marshall on 
board as campaign manager. 

In December 2014, the 
TransLink mayors gathered 
in New Westminster to ap- 
prove a referendum on a sales 
tax. As CTF BC Director and 
spokesman for the No Trans- 
Link Tax campaign, I went 
to the meeting to be sure the 
media and politicians under- 
stood that we would be lead- 
ing the charge against the tax. 
At the time, we thought oth- 
er groups would step up and 
oppose the tax as well; very 
few actually did, and none 
with the ferocity or profile of 
the CTF. 

The first public poll, put 
out in December, showed we 
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NS 
How would you vote if this plebiscite were held tomorrow 
(All Metro Vancouver) 


Insights 


37% 38% 
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Feb 2015 Mar 2015 


were down 57% to 43% among decided vot- 
ers. But we had a plan. 

We came out hard on TransLink waste in 
January. We pushed stories about fare eva- 
sion and published a 2015 calendar high- 
lighting 12 examples of TransLink mis- 
management. We launched our brilliant Mie NCOUVER 


NoTransLinkTax.ca website, designed by T R A N S IT ~< Vancolve mai 


the talented Brendan Jones of Torch Agency, 


making persuasive (and humorous)<ase | DL EBISCITE 


against the tax. 
To broaden our appeal beyond anti-tax By F S U L 

voters, we contracted accountant Sacha Pe- TS Delta 
ter to do a detailed financial analysis of the 
mayors’ plan and to offer other solutions to 
fund it. Peter came up with the appropri- 

ately-named Better Plan, which showed the 
TransLink mayors could fund their entire Percentage — 239% 40~Uu%k 45-49% 50-54% 55-59% BO-Gux BB-49%  TO-Tuy ma 


plan by reallocating just 0.5% of their city Voted ‘No’ ” | hail ea fal = = | ae 


halls’ annual 5% revenue growth. 


Bowen 
Island 


South Fraser Northeast Sector North S 
h 
By the end of January, we had closed the 67. 7% No 69% No ic 
I Yes 


54 bY Vancouver-Plus 
9 
31% Yes pone 57.3% No 


‘ ; 
gap in the polls to four points, down 52% 42.7% Yes 


to 48% to the Yes side. I was doing doz- 

ens of interviews every week, so to help me 
carry the burden, we brought on Charter Lau as a Chi- 
nese media spokesman, and Dr. Shinder Purewal as a 
Punjabi media contact. Brittany Allison also came on 
board as our volunteer coordinator —a job we thought pal political party, unions like Unifor, environmen- 
would be fairly modest, but turned out to be very busy _ tal groups like the David Suzuki Foundation, univer- 
when more than 2,000 people volunteered to help the sity and student groups, business groups like the Van- 


campaign. 
The Yes campaign had more than 150 groups on 
their roster: virtually every provincial and munici- 
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couver Board of Trade and even public health officials. 
They went into overdrive campaigning for this tax, us- 
ing contact lists and money we could only dream of. 

TransLink and the mayors spent nearly $7 million 
in taxpayer money to try to buy the vote. Yes side ads 
blanketed the region’s newspapers, radio, TV, social 
media and transit system for weeks. In contrast, our 
No side spent less than $40,000, all raised through vol- 
untary donations. In the end, the Yes side spent $23.44 
for every vote they claimed; we spent 8.5 cents for eve- 
ry No vote. 

The harder the Yes side tried, the faster they fell in 
the polls. Vaughn Palmer, the Vancouver Sun column- 
ist, put it like this: “As the province’s legendary pop- 
ulist premier W.A.C. Bennett used to say, ‘everyone’s 
against us but the people.” 

Indeed, the people were with us. With no prompt- 
ing from our campaign, social media exploded with 
anti-tax messages. Every media story on the tax drew 
dozens of comments repeating our concerns about 
TransLink and the cost of living in the Lower Main- 
land. One Facebook Yes ad, paid for 
(with tax dollars, of course) by the 
TransLink mayors, drew 800 likes — 
but more than 1,100 comments oppos- 
ing the tax. Mayors were heckled on 


soquitiam 


BELOW: No TransLink Tax campaign manager Ham- 
ish Marshall preparing lawn signs. 


phone-in radio shows until some simply refused to 
speak out any more. 

On Feb. 11, panicked by our surge in the polls, the 
Yes side made the biggest blunder of their campaign. 
Vancouver Mayor Gregor Robertson convinced the 
TransLink board of directors to fire CEO Ian Jarvis, a 
man our website had cheekily dubbed “the face of the 
waste.” 

But instead of showing Jarvis the door, they kept 
him on full salary and “reassigned” him to be a spe- 
cial advisor to the board. A second CEO, Doug Allen, 
was hired at $35,000 per month. Robertson claimed the 
move would “restore public confidence” in TransLink. 
What it actually did was prove our message: TransLink 
was wasteful, and if even the threat of a No vote could 
get a CEO fired, imagine what a full defeat would do. 

Our campaign, the media, and the public went bal- 
listic: 

“Keeping Jarvis to advise TransLink is like keeping 
Torts (fired coach John Tortorella) to advise the 
Canucks,” I tweeted. 


“TransLink paying for two CEOs to achieve 
‘efficiencies’ and boost public confidence? I’d say 
it will have the opposite effect,” wrote Province 
columnist Mike Smyth. 


“Can someone explain to me how paying two CEO 
salaries to June 2016 ‘restores public confidence’ in 
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TransLink?” asked Sun reporter 
Jeff Lee. 

The Jarvis debacle confirmed to 
voters that TransLink wasted too 
much money. For the next three 
months, any time we were chal- 
lenged that TransLink wasn’t so 
bad, we returned to the firing: “If 
TransLink is so wonderful, why did 
they fire their CEO?” 

A few days after the Jarvis an- 
nouncement, a poll showed we 
were firmly in the lead, 58% to 42% 
and we turned a 14-point deficit 
into a 16-point lead. 

In March, the Yes side did eve- 
rything they could to salvage the 
vote. They spent millions in tax- 
payer dollars, pestered people with 
as many as 10 robocalls, contracted 
BC radio legend Bill Good to host 


a dozen telephone town hall meet- 
ings, and put out a raft of flimsy re- 
ports that claimed a Yes vote would 
create unprecedented (and frankly, 
unbelievable) economic growth, cut 
congestion, and even lower asthma 
and heart disease rates. 

Attacks against both the CTF 
and me personally escalated. Paro- 
dy Twitter accounts popped up and 
some very nasty comments were 
made. “Don’t worry about it,” Mar- 
shall told me. “If this is a vote about 
whom people hate most — Trans- 
Link or Jordan Bateman — we'll 
win that every time.” “Thanks, I 
think,” I replied. 

We kept making our case, high- 
lighting more examples of waste, 
and using the massive taxpay- 
er-funded Yes side war chest as 
the prime example. The Globe and 


NATIONALNEWS 


I TRANSPORTATION: 62% of area residents reject new half-per cent sales tax 


Metro Vancouver rejects transit tax 


TAMSYN BURGMANN 
The Canadian Press 


VANCOUVER — Metro Van- 
couver mayors are calling on the 
province to find a way to fund 
transit upgrades n 


Plan BY to come 
more buses, 
toads, a subw 
bridge and other projects, said 
Vancouver Mayor Gregor Rob- 


council representing 21 munici- 
pali da lation. 
Sixty-two per cent of Metra 
Vancouverites rejected the may- 
-hike proposal. 
“The mayors have been unan- 
imous in stating that property 
tax is not an option to fund the 
mayors’ plan going forward. We 
need an aiternate solation from 
vernment” Robertson 
Elections BC released 
ofa plebiscite Thurs- 


“K's very difficult to work 


Friday. July 3, 2015 


Mail, which editorially support- 

ed the tax, noted our work. “Mr. 
Bateman helped change the im- 

age of the agency, making it a ma- 
jor target of attacks for the past 
four years, saying its managers are 
overpaid, meetings are held in se- 
cret and money is wasted on every- 
thing from public art to staff park- 
ing passes.” 

Our donors put together a few 
dollars so we could buy 800 lawn 
signs, one for every three square 
kilometres across the Lower Main- 
land. Volunteers put them out and 
ham-fisted municipal officials con- 
fiscated hundreds of them. This 
turned into more positive press for 
us, putting us on the front page of 
the Surrey Leader and Tri-City News 
and as a top story on Global News 
Hour. It reaffirmed that we were the 
underdogs, and attracted far more 

eyeballs to our signs than if 
they’d been sitting by a 
roadside. 
Residents start- 
ed receiving their 


VOTED 


Robertson said after Elections 
BC released the results of a 
plebiscite ‘Thursday. 


VANCOUVER — Metro 
Vancouver mayors are call- 
ing on the province to find a 
way to fund transit upgrades f v 
now that residents have voted out how we might get differ- 
against payingan extra half-per_ ent projects advanced, how 
cent sales tax to raise $7.5 bil- we would access the funding ic 
lion. from the provincial and fed- a campaig 

‘There is “no Plan B" tocome eral governments and get those _ while the 

= projects on track,’ Robertson $5.8 mill 
told a news conference. stance, ne 

Surrey Mayor Linda Hep- heads the 

“she has been speak- the Cana¢ 
ate partners about eration. 
—“4transit_ Maple 


out how we might get differ- 
ent projects advanced, howwe 

the funding from 
the provincial and federal gov- 
ind get those projects 
‘obertson told a news. 


H 


i 
money for rapid transit to accom: 
modate the million more people 
expected in the region over the 
neXt 30 years, 


Jordan Bateman, wha 
prominent force agai 
lke, sald cash-strappe 
wanted accountability 
management from TransLink, the 
region’s transit authority. 

The No side prevailed with 
a campaign budget of $40,000 
while the Yes side spent over $5.8 
million promoting i nce, 
noted Bateman, who heads the 
Hiestar chapter of the Canadian 


Jordan Batem: 
SSC 


ie] Summer 2015 The Taxpayer 


ere we are, a week after 
Metro Vancouver voters 
learned that they had killed 
the proposed TransLink sales tax, 
and the dust still hasn't settled. You 
can barely turn ona radio or read a 
newspaper without some bitter Yes 
Supporter lamenting their loss and 
lashing outro blame someone, 
Those who Supported giving ever 
higher taxes to that endlessly glut- 
tonous beast called TransLink have 
been variously blaming Premier 
Christy Clark (for holding the vote), 


F the Canadian botherme, 
fo) 


with 62 


delivered a clear m 


Gordon Clark 
GORDZILLA IN THE CiTy 


arrogance of all these comunents that 


What the Yes promoters are actu 
thatthe recur of the 


and citizens were extremely e: 
inthe debate aboutwhatto aa ta 
transportation in the region, And 
V per cent of voters reject- 
ing the proposed tax, the plebiscite 
essage to politi- 
Clansabout hawmuch taxpayers are 
willing ta spend on transportation, 
The-vote was democracy in action, 
something all the sore losers on the 
es side should Uy Co get through 
their heads, It’s stunning the aum- 
ber of people lamenting that voters 
were actually given a Say on the issue 
of transportation funding, argu- 
ing that the politicians should have 
just stuck people with the addition- 
Witlintiietbat were some- 
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No vote. A large number of voters 
simply resented being told how to 
live their lives, especially from the 
exclusive “et them eat cake” club 
of supercilious Politicians, devel- 
Opers and business people, univer- 
sity and wiion fat eats and sneering 
€co-activists in the Yes camp, 

That would include former Van- 
cover city councillor Gordon Price, 
who Was appointed director of the 
City Program at Siinon Fraser Unj- 
versity despite having zero profes- 
sional credentials in Planning. 

; Price has [ots to say about how cit- 
ies should be built, but as a West 
End resident who ean walk to work 
and who has never had tad eolawitl, 


As much as Vancouver Maye 
Gregor Robertson or others migh 
thinkthacthe peasantsshould speng 
up tofourhoursa day commuting by 
transit as part of their dubious greer 
schemes, as opposed to driving ip 
comfort in half the time, the answe 
of most people was, “No, thanks!” 

And who can hiame them, espe 
cially when they see that Robert. 
son is once again Jetting baifway 
around the world to deliver yet 
another message about how peo- 
ple shouldn't burn fossil fuels, this 
time for an audience with the Po» 
Sheesh, if he really ca 
Mate change, vow" 

Inte 


Vancouver residents say No to higher tax to fund trans 


Bateman, who was a prominen 
force against the tax hike, saic 
cash-strapped residents wante 
“It’s very difficult to work accountability and better man 
f agement from TransLink, th 
region’s transit; i 
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ballots in mid-March. 
Just before voting start- 
ed, two final polls were 
done. In early March, 
one showed us up 63% 
to 37%. 

Eleven weeks 
passed, as the Yes side 
had written the voting 
rules to give themselves 
the maximum possible time to cam- 
paign. They also developed a bal- 
lot that was essentially an ad for the 
Yes side; we weren't allowed to in- 
clude any details on why people 
should vote No. 

We crowd-funded nearly $2,000 
to fly an airplane pulling a ban- 
ner saying, “Vote NO to TransLink 
Tax!” above the Vancouver Mara- 
thon. Our people handed out thou- 
sands of flyers, talked to family, 
friends and neighbours, and did 
whatever they could to encourage a 
No vote. 

Finally, voting closed on May 29 
and the counting began. Five weeks 
later, Elections BC announced the 
result: a landslide 62% to 38% 

win for the No side. 
Turnout approached 
provincial election lev- 
els at 51%. We even 
won Yes strongholds 
Vancouver and New 
portation projects Westminster, further 


| support for the tax. Residents 
| in Vancouver voted 51 per cent 
| against the proposal. 

During the 2013 provincial 
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00 Attacks against both the CTF and me personally escalated. 
‘Don’t worry about it,’ Marshall told me. ‘If this is a vote about 
whom people hate most —TransLink or Jordan Bateman — 


we'll win that every time.'@@ 


devastating the Yes side and their 
leader Robertson, the Vancouver 
mayor. 

Our victory not only saves Low- 
er Mainland taxpayers money; it’s 
forcing mayors across the country to 
rethink their efforts to get a munici- 
pal sales tax. “The results are sure to 
be a discouraging sign for other Ca- 
nadian cities (seeking a tax),” wrote 
urban affairs reporter Frances Bula. 
The National Post was blunt: “In the 
aftermath of the Vancouver region’s 
rejection of its own transit plebiscite, 
public transit advocates across Can- 
ada could be forgiven for engaging 
in a collective collar tug.” 
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TRANSPORTATION 

Not one major 
municipal 
supported the 
transit tax 


“Mat 
Kieltyka 
Metro | Vancouver 


Despite a multi-million dollar 
campaign from local mayors 
Metro Vancouver residents 
thoroughly rejected a proposed 
9.5 per cent regional sales tax 
20 pay for tansit improvements 
throughout the region, 
Elections BC announced the 
Jong-awaited result of the tran- 
ee on Thursday and. 
he end of the day, it wasn’t 
fates day, it wasn't 
Nearly 62 per cent of voters 
Said ‘No’ to the region's pre- 
Terred fimding tool for its 10- 
Year, $7.5 billion transit nian 


9 municipalities sir: 


is lines in the sub- 
arbour ferry and 


yosa} was defeated in 
jurisdictions 0 the 


Or, as Yes side strategist Gor- 
don Price put it: “From the point 
of view of the Canadian Taxpay- 
ers Federation ... what a winner! 
You got people in Vancouver, for 
God’s sake, to vote against tran- 
sit. You slayed the green dragon in 
its own den.” To the bitter end, the 
Yes side refused to consider any 
other option to fund public servic- 
es beyond higher taxes. That’s the 
attitude that doomed this tax and 
the one we were proud to fight. 
This is a victory for every Canadi- 
an taxpayer and one which will af- 
fect public policy for a long time 
to come. 


FRIDAY, JULY 3, 2015 + globeandmail.com 


eoling to expand public trans 


ja blow to art 


abrail net- 
g | pushed fo 


among many othe: 


tbe a dls allot va paid forthe ; i nt as 
d ‘The tax would have paid for Gon. inchuding in pro-transit TE he a 
i toca shase nf mprewements a ities sich as Vancot Inet confidence in Tran: How not to bold. refer 
yanding | 10-ve""" nee frais transit authority, Gary + 
TARTHUR PORTER 
NEWS ie. "ahaa 


a blowout 


1S 


__«; Taxpayer.com 
Se pay 


“staxpa 


_———— 


aati Y \ a 


——_—-—- 


How much did the 2009 auto bailouts really a 


hink back to 
the finan- 
cial crisis of 
2008. That’s 
when Ameri- 
can and Cana- 
dian governments 
announced what 
would become a series of bailout 
packages for the North American 
automotive industry. In Canada, the 
federal and Ontario governments 
promised billions of dollars in loans 
and began disbursing them in the 
spring of 2009. 

Prime Minister Stephen Harper 
said in late 2008, that the loans were 
a “regrettable but necessary step to 
protect the Canadian economy.” But 
the majority of the public did not 
agree. 

A poll in late December 2008 
found that 58% of Canadians were 
opposed to the bailout with 69% 
of Albertans in opposition, 
followed by majorities in 
Atlantic Canada (66%), 
Saskatchewan and Man- 
itoba (65%), Quebec (63%) 
and British Columbia 
(62%). It was only in On- 
tario, ground zero for the 
auto sector, where a majority sup- 
ported the bailout, and even then, 
only 52% supported it. 

As I wrote in early 2009, “the re- 
cord of government subsidies in 
the form of loans to business, never 
mind those in trouble in the midst 
of a recession, is poor.” I wish my 
prediction had been wrong. Instead, 
it turned out almost as I forecast. 

Canadian and American govern- 
ments sent tens of billions of tax- 
payer dollars to Chrysler, General 
Motors and a few other related enti- 
ties and suppliers. 

Governments in both the US and 
Canada have been less than trans- 
parent about reporting the full cost 
of the auto bailouts. How much did 
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by Mark 
Milke 
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cost taxpayers? 


$3.7 billion in Canada and 


$16.6 billion in the US 


they actually cost taxpayers? Here 
are the real, hard numbers. 

Using December 2014 documents 
from Industry Canada, and a sum- 
mary finally provided in July 2015 
by the department of finance after 
numerous requests, here’s what we 
know. 


In Canada: 


The “old” and “new” Chrysler 
companies sought and received 


$2.9 billion from the federal and 
i a 


@ 


f Chrysler Payments and 
Recoveries--Canada 


Chrysler LLC (Old Chrysler) $1.3 


Chrysler Group LLC (New $1.6 
Chrysler) 


Total payments $2.90 


Chrysler Group LLC (principal re- $1.6 
payment) 

Chrysler LLC and Chrysler Group $0.3 
LLC (interest payments) 

Proceeds relating to sale of $0.132 


Chrysler membership interests 


i208 
TOTAL LOSS 


Source: Industry Canada December 2014 


Ontario governments, which 
was converted into a 2% equity 
stake (in the “new,” post-bank- 
ruptcy Chrysler). Just over $2 
billion would eventually be re- 
couped, mostly via repayments, 
some interest payments and a 
minor amount of stock share 
sales, with about an $870-mil- 
lion permanent loss to taxpay- 
ers. 


General Motors received $10.8 
billion with an 11.7% equity 
stake for the federal and On- 
tario governments (the initial 
loans and repayments were 
split by the two governments 


So far, Canadian 


taxpayers have 
” forked over $3.7 
« billion in bailouts 
to GM and 


Chrysler. 


two-thirds and one-third re- 
spectively). Over the years, the 
two governments received $8 
billion via stock sales, repay- 
ments and interest, which left 
taxpayer with a $2.8-billion 
loss. 


In total, Canadian taxpayers are 
out almost $3.7 billion, not ac- 
counting for inflation or lost op- 
portunities to spend the mon- 
ey elsewhere. For example, that 
$3.7 billion could have built a 
new subway line in Toronto or 
twinned a substantial portion of 
the Trans-Canada highway in 
British Columbia. 


In the United States: 
The American federal government 


lent the various automotive sector 
companies $79.7 billion USD and saw 
$63.1 billion in repayments, share 
sales, interest and dividend pay- 
ments, for a $16.6-billion USD loss. 


How many times can a 
company be too big to fail? 

There are plenty of excellent rea- 
sons not to grant or loan money 
to any company but instead to let 
companies compete, rise, fall and 
rise again in a competitive market- 
place. Those who wish to read more 
on this should consult my previ- 
ous studies for the Fraser Institute, 
Frontier Centre and columns over 
the years where I provide a review 
of the best arguments for taxpay- 
er subsidies to business — and why 
the best academic and expert work 
on the subject defeats such pleas for 
taxpayer cash. 

Briefly, and as I have previous- 
ly written, many of the claims that 
provide the political “cover” for cor- 
porate welfare — extra economic 
growth, an increase in employment, 
more tax dollars to some local gov- 
ernment — are usually a mirage. 

One expert on such subsidies, 
Heinz University Professor Ter- 
ry Buss, has noted that govern- 
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ment and industry studies that ar- 
gue for the supposed beneficial ef- 
fects of corporate welfare often fail 
to account for the substitution effect. 
That is where “gains” to one region 
are necessarily offset by losses else- 
where — such as layoffs at a com- 
petitor’s plant or reduced tax rev- 
enues to a government somewhere 
else when a facility is shuttered due 
to increased competition from a tax- 
payer-financed competitor. In short, 
subsidies to businesses — includ- 
ing when they survive — are a shell 
game where money is transferred 
around; the practice is not a net eco- 
nomic gain to the economy. 

For the record, the 2008-09 auto- 
motive bailouts were not the first. 
For Chrysler, this was its second 
taxpayer-funded bailout (the first 
was in 1979). Corporate welfare is 
the ultimate evasion of responsibili- 
ty. It helps companies avoid the con- 
sequences that consumers would 
otherwise assign to a company, the 
evasion demonstrated rather clearly 
by Chrysler’s two government bail- 
outs in three decades. That was an 
expensive $3.7-billion lesson for Ca- 
nadian consumers and taxpayers 


2008-09 Chrysler and GM bailout losses for Canadian taxpayers 


(CDN $ billions) 


General Motors $10.80 
Chrysler $2.90 
Total loss $13.7 


Total loaned Repaid/ Total estimated loss 
Recouped 


$8.00 $-2.80 
$2.03 $-0.87 
$10.0 $-3.7 


Sources: Industry Canada December 2014; Auditor General of Canada 2014; Finance Canada 2015. 


Auto sector bailout losses for US and Canadian taxpayers 


(in billions) Total estimated 
loans 
Canada CDN $f fj $13.7 
United States USD $= $79.7 


Total estimated Total 
repayments estimated net 
losses 
$10.0 $-3.7 
$63.1 $-16.6 


and a’$16.6-billion lesson for Amer- 
icans. 


Mark Milke is a former Senior Fellow at the Fraser Institute 
and former director at the Canadian Taxpayers Federation. 
He has authored multiple reports on corporate welfare. 


GM Payments and 
Recoveries--Canada* 


Fenty | Amounts 


General Motors Corporation $3.5 
(Old GM) 

General Motors Company $4.5 
(New GM) 

General Motors of Canada $2.8 
Limited 


Total payments $10.8 


Recoveries before Industry Canada 
report December 2014 


GM loan repayment (interest $1.6 
and principal) 

November 2010 IPO gross pro- $1.2 
ceeds 

September 2013 block trade $1.1 
proceeds 

Preferred share dividend re- $0.19 
payments 

Common share dividend re- $0.11 
payments 

Motors liquidation (mic) loan re- $0.03 
payments 

Sub-total $4.23 
Recoveries after Industry Canada report 
Common shares $3.3 
Preferred shares $0.46 
Dividend $0.01 
Sub-total $3.77 


sa 
TOTAL LOSS 


Sources: Industry Canada December 2014 and Finance Can- 
ada, 2015 
*Includes loans from & repayments to the federal and Ontar- 
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Book Tour 


his spring CTF president Troy Lanigan 

traveled to 10 Canadian cities as part of a 
speaking and media tour to promote the CTF’s 25" anniversa- 
ry and his new book Fighting for Taxpayers: Battles Fought and 
Battles Ahead. 

The tour kicked off in Troy’s home town of Victoria on 
May 19 and wound its way across the country finishing June 
1 in St. John’s. Events were held in eight of the 10 cities along- 
side media interviews and meetings with donors and stake- 
holders. 

The events also featured a commemorative 25-year anni- 
versary video that we have now posted to our YouTube page 
and can be found here: http://bit.ly/Taxpayer25 


We'd like to thank our generous tour and event spon- 
sors: Merit Canada, Andy Crooks and Doreen Richards, 
Crease Harman and Company, Butler Bros., Fireside Grill, 
Kelly McCauley and Genex Capital. 

Thanks to all of you who attended and supported the 
events in various cities. Thanks also to those who picked 
up a copy of the book! 
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CALGARY: More than 90 people attended the book launch event at the Manning Centre. 
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CALGARY: CTF president Troy Lanigan recognizes John Whittaker. 
The Queen’s University graduate worked as an intern with the CTF for 
six months taking on the task of research and fact checking for Fighting 
for Taxpayers. The book’s acknowledgments notes: “John 
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his spring, Fi- 
nance Minis- 
ter Joe Oliver 
rose in the House of 
Commons to deliv- 
er the 2015 federal 
budget. There was 
cause for cel- 
ebration: after seven years 
of deficits, and more than 
$150 billion added to our 
federal debt since 2009, tax- 
paying Canadians can take heart 
that the budget is finally back to 
balance. Below we take a 

look at some of the high- 

lights. 


7 


WS 


by Aaron 


Wudrick 
Federal Director 


The good 


The centrepiece tax re- 
lief in this budget is the in- 
creased annual contribu- 
tion limit of Tax-Free Sav- 
ings Accounts (TFSAs) from 
$5,500 to $10,000 annually. 

TFSAs allow Canadians to 

invest their after-tax income 

free from further tax on any invest- 
ment gains (and should probably 
be called “No Double Taxation Ac- 
counts” instead). 

Introduced in 2008, TFSAs have 
proven to be extremely popular 
with Canadians. With more than 11 
million accounts opened, and with 
60% of individuals who contribute 
the maximum amounts having an- 
nual incomes of less than $60,000, 
it’s clear that TFSAs are used by 
Canadians from all walks of life. 
This TFSA expansion will give Ca- 
nadians more control over plan- 
ning for their futures. Critics are la- 
menting the loss of revenue to gov- 
ernment, but seem to overlook the 
fact this “loss” is the direct gain 
of individual Canadians and their 
families. 

Another prominent feature of 
this budget are taxation and enti- 
tlement program changes for Ca- 
nadian families: an increase in 
the child care tax credit, allow- 
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ing families to de- 
duct an addition- 
al $1,000 in child 
care costs from 
their taxable in- 
come; income 
splitting, which will save cer- 

tain households with children 

up to $2,000 per year; and an 
enhanced Universal Child Care 
Benefit (UCCB) payment, rising 
from $100 to $160 per month for 
children under age six, and a new 
$60-per-month benefit for children 
aged six to 17. 

The government has also recog- 
nized that tax cuts for business can 
help kick-start the economy and 
create jobs, by pledging to lower 
the small business tax rate to 9%. 

Perhaps the most welcome 
thing about this budget, however, 
is what isn’t in it: no massive new 
multi-billion-dollar program, no 
huge spending spree right before 
an election campaign begins. Revo- 


lutionary this budg- 
et is not, but “re- 
strained” is a fair 
description. 


The bad 


While those of us concerned 
about spending should be thank- 
ful for the above-noted restraint, 
there’s also very little indica- 
tion the government is going far 
enough to weed out wasteful 
spending. Even correcting for infla- 
tion and population growth, pub- 
lic spending is up more than $15 
billion since 2006. Even projections 
for future spending leapt com- 
pared to last year’s budget: in the 
2014 budget, for example, spend- 
ing in 2016-17 was projected to be 
$266 billion. In this year’s budget 
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legislated minimum payment 
on the debt principal, to 
including a “depart- 
ment of debt” line 
item in future budg- 
ets to ensure debt 
repayment is giv- 
en greater considera- 
tion when faced with com- 
wR peting demands 
‘\ for funding from 
government de- 
partments. 


The ugly 
Unfortunately, two 
longstanding trends 
also continue with 
this budget: corpo- 
rate welfare and “bou- 
tique style” tax cuts. 
After many years of 
handing out billions in public 
dollars to private businesses, and 
even going so far as creating en- 
tire new “regional development” 
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“eligible machinery and equipment 
assets used in manufacturing and 
processing.” Essentially this means 
that certain businesses using cer- 
tain machinery will benefit from a 
special tax treatment. This would 
be fine if the principle were ap- 
plied across the board rather than 
to a few favoured businesses in fa- 
voured industries. Is a dollar in- 
vested in the manufacturing indus- 
try better than a dollar invested in 
the telecom industry? Just anoth- 
er example of a complication to the 
federal tax code which has grown 
by 739 pages since 2006. 


In summary 


Overall, Canadians can take sol- 
ace in the fact that we are final- 
ly back into balance. The govern- 
ment deserves credit for showing 
the discipline to get back to this 
point; as we have seen at the pro- 
vincial level, not every government 
has been able to do this. That said, 


@6 The government has recognized that tax cuts for 
business can help kick-start the economy and create 


jobs.@@ 


it’s now projected to be more than 
$274 billion for the same year. 

This budget also does nothing to 
address Canada’s $616-billion fed- 
eral debt. In fact, despite the “bal- 
ance,” the debt is still slightly in- 
creasing. And there’s no formal 
plan to pay it down. In the current 
fiscal year, interest payments on 
this debt cost more than $26 billion 
— money we cannot spend on any 
of the other programs Canadians 
actually use, or return in tax cuts. 
The CTF has proposed several op- 
tions for tackling our debt, from a 


agencies, Budget 2015 includes a 
promise to devote $100 million to 
an “Automotive Supplier Inno- 
vation Fund.” By playing favour- 
ites with the automotive industry 
over all others, the rest of us are 
left to subsidize businesses in one 
favoured industry. If there is any 
small consolation here it is that the 
promise is in the millions and not 
billions. 

The government also an- 
nounced an accelerated capital cost 
allowance (CCA) at a rate of 50% 
on a declining-balance basis for 


there is very little wiggle room, 
and either a future loss of disci- 
pline, an economic downturn, or a 
combination thereof, could see the 
federal books tip back into deficit 
very quickly. 

Next year’s budget — whether 
brought in by a re-elected Conserv- 
ative government or one of the op- 
position parties — needs to ensure 
all the work done to get us back to 
balance was not in vain by taking 
further steps to pay down debt and 
ensure government is giving good 
value to Canadian taxpayers. 


CTF Ontario Director Christine Van Geyn in Toronto 


s Canadi- 
ans were 
making 
plans for the first 
long weekend of the 
summer, the Cana- 
dian Taxpayers Fed- 
eration was holding 
its 17" annual Gas Tax Honesty Day. 
With events from Victoria to Saint 
John, we were letting Canadians 
know just how much tax they pay at 
the pump. 

A shocking 34% of what you pay 
for gas is tax. That means if you fill 
a 64-litre tank with gas at $1.09 per 
litre, you'll pay $68.59 and $23.46 of 
that will be taxes. It’s shocking be- 


by Jeff 
Bowes 
Research Director 
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cause you won't see all that tax on 
your receipt. A lot of it is hidden 
taxes and this year we highlighted 
the most absurd hidden tax, the “tax 
on tax.” 

Every time you fill up at the 
pump you pay tax on tax. This tax- 
ing of taxes happens because the 
federal government charges HST or 
GST on top of provincial and fed- 
eral excise taxes. This costs driv- 
ers an extra three cents per litre. A 
lot of drivers will drive across town 
to save three cents per litre, and yet 
that savings could be passed on to 
them instantly if the federal govern- 
ment just stopped taxing its own 
taxes. 


Back in 2004, as leader of the op- 
position, Stephen Harper said “the 
fastest and easiest way to give Ca- 
nadians relief at the pump is for the 
federal government to stop charging 
GST on top of gasoline excise taxes. 
It’s time to axe the tax on the tax.” 

We call on Prime Minister Harp- 
er to listen to then-opposition lead- 
er Harper. It is time to axe the tax 
on tax; it’s time to quit taxing tax- 
es. Harper knew this was the right 
thing to do in 2004 and he should 
know it’s the right thing to do in 
2015. Eliminating this unfair tax 
would save Canadian drivers $1.5 
billion each year. 

Everyone wants to save on gas 
and they notice that prices vary 
from city to city and province to 
province. It’s tempting to blame oil 
companies but its taxes that make 
up most of the price difference. The 
before-tax price of gas is remark- 
ably consistent across the country. 
If you’re paying a lot more for gas 
than in a neighbouring city or prov- 
ince, taxes probably have a lot to do 
with it. Across the country, 53% of 
the price difference between cities is 
because of taxes. 

Alberta has the lowest gas pric- 
es because it has the lowest gas tax- 
es; Vancouver and Montreal have 
the highest prices because they have 
the highest gas taxes. In Vancouver, 
taxes make up 39% of the gas price; 
in Alberta it’s only 29%. That’s why 
in April gas was 93 cents per litre in 
Alberta and $1.25 per litre in Van- 
couver. 

Vancouver and Montreal have 
higher gas taxes and gas prices than 
the rest of BC and Quebec because 
they have local transit gas taxes. 
This extra tax is 17 cents per litre in 
Vancouver and three cents per litre 
in Montreal. Victoria also has a tran- 
sit tax of four cents per litre. 

Last year Alberta gas taxes were 
by far the lowest in the country but 
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after a recent excise tax increase 
from nine to 13 cents per litre, Al- 
bertans pay about the same for gas 
as Manitoba drivers. New Brun- 
swick raised its excise tax on gas 
from 13.6 to 15.5 cents per litre. That 
tax hike moved it from having the 
10th highest gas taxes in the country 
to having the seventh highest. 
Lower taxes mean lower pump 
prices and that’s why we are call- 
ing for an end to the tax on tax, and 
also an end to the 1.5-cent-per-li- 
tre federal “deficit elimination” gas 
tax. This tax hike was introduced by 
the Chrétien government in 1995 to 
balance the budget, but when the 
budget was balanced in 1997 the tax 
stayed. Since 1997 there have been 
11 surplus budgets but the tax has 
survived them all; it shouldn’t sur- 
vive another. With the government 
returning to surpluses it’s time for 
the tax to go. 
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TOP: Alberta Director 
Paige MacPherson in 
Calgary. RIGHT: 
Research Director Jeff 
Bowes in Ottawa 


this year. As Milton 
Friedman once said, 


Since it was introduced, this 
“temporary” tax has cost Canadians 
drivers $12.9 billion. Last year alone 
it cost $637 million. It will cost Ca- 
nadian drivers another $653 million 


“There is nothing so 
permanent as a tem- 
porary government program.” 
Once a government starts collect- 
ing a tax it rarely stops, especially 


AS PRICE RANKING 


when it’s a huge source of revenue 
like gas taxes. In 2015 federal and 
provincial governments will collect 
$22.4 billion in gas and diesel taxes. 
Those huge revenues leave plen- 
ty of room to cut gas taxes, and the 
remaining tax revenue should be 


Province/City Pump Price Tax Bill Tax Portion | Gas Taxes | Pump Prices 
($/L) Ranking Ranking 


Vancouver $1.25 $0.48 39% deaicaind t 4 a 
edicated to spending on road in- 
Montreal $1.20 $0.47 39% 2 2 P 8 
Z frastructure. 

Quebec outside of $1.12 $0.44 39% 3 5 Maniteba and Saskatchewan 
Montreal sais 

; re ai j . passed Gas Tax Accountability 
meio an $0. : Acts in 2004 and 2006 that ensured 
Nova Scotia $1.11 $0.40 36% 5 6 gas taxes were accounted for and 
Newfoundland $1.13 $0.39 35% 6 4 were dedicated to roads and infra- 
New Brunswick $1.08 $0.38 35% 7 8 structure. The federal government 
Ontario $1.05 $0.37 35% 8 10 and the other provincial govern- 
BC outside of $1.09 $0.36 33% 9 7 ments should pass their own gas 
Vancouver and Victoria tax accountability acts. Government 
PE| $1.07 $0.36 34% 10 0) should be legally required to spend 
Saskatchewan $0.96 $0.30 31% "1 1 all revenue collected through gas- 
saci $0.93 $0.28 cee i ra oline and diesel taxes on roadway- 

ieaiate : ; : related infrastructure and mainte- 

0, 

Alberta $0.93 $0.27 29% 13 12 nance, or else reduce taxes. 
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rime Minister Stephen 
P ae a ae the standard 37-day campaign and the longest 


r not Generlibayiddohr: ee 1872, when leaders electioneered by rail- " 
son Aug. 2 to request dissolution o* 
of Parliament, kicking off Cana- oh Many a politician has claimed campai j 
rpbron da’s 42™4 federal election, to be h too short” for serious poli : | aaa a 

Wudrick Oct. 19 jared excuse will si bapcy ciscus gpm Pur that bl 

NuCiK i fi es simply no longer hold any water. In f 

: t 78 days (11 paigns, important i 
fon canes i ( weeks), the elec- ed as the media foc P hale; issues can be neglect- 

e than twice the length of us heavily on one or two hot 


issues. The CTF is doing all it can to take advan- 


Our “15 for 2015” wishlist (in no particular order): 


No pensions for politicians who steal: bring back Bill C-518 as a government bill, 
ensuring Canadians are not on the hook for taxpayer-funded pensions for senators and MPs 
convicted of serious crimes. 


pews tax-on-tax: ban the practice of charging GST/HST after other taxes have already 
been applied to products (such as gasoline). This is a pure revenue grab which should have 
been eliminated long ago. 


Cie all MP and senator expenses online with scanned receipts: sunlight is the best 
disinfectant. Politicians will tread carefully if they know their expenses will be made public. 


i Neratnean a core review of government spending, with a goal of reducing over- 
all spending. Even adjusting for inflation and population growth, the federal government is 
spending near an all-time high. We need to be talking about how to reduce costs — not an ill- 
advised return to “stimulus,” deficits and more debt. 


ie aa the First Nations Financial Transparency Act to include compensation 
from regional and national associations. The ENETA has made band politicians finally ac- 
countable to their residents for band finances and council pay. Expanding it to include regional 
and national association pay is the next logical step. 


6r on a “truth in budgeting” law: requiring, all legislation to be costed by the parlia- 
mentary budget officer would ensure both taxpayers and politicians know how much each 
new proposal will cost. 


Feta public sector pensions: there is no getting around it, defined-benefit plans 
are expensive and unsustainable in the long run. Government employees need to move ; ‘ 
over to defined-contribution (RRSP-style) pension plans. bd 


End corporate welfare and shut down regional development agencies: cor 
porate welfare is wasteful, unfair, economically distorting — 4 failed and cynical policy 
from top to bottom. Time to end this shameful practice. 
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LECTION 2015 


ae of the longer campaign by advocating force- 
ee y on the issues important to you and ensurin. 
ey are part of the discussion. ‘ 


In anticipation of the election campaign 
the or surveyed supporters to see what oar 
top jp otaies are, and the response was cid 
whelming: more than 6,700 of you sent us you 
thoughts. We tallied the results to come up ath 


a “15 a oulo wish list of policies we'd like to 
- political parties adopt as part of their plat- 
orm (or as policies in the next government) 


aie isa divers mix of items large and small, 
; ey are practical proposals that will help 
en ee in the pockets of Canadians 
give us better value for tax dollars spent and he Id 
our politicians more accountable. ; 


2 aaa income tax cuts through lower rates and fewer brackets. Boutique cred- 
its clutter up the tax code and single out favoured groups. Lower, flatter, simpler taxes are 


fairer and more efficient. 


1 Pass legislation that would allow politicians to be recalled: Canadians 
should have the ability to pass judgment on their representatives more than once every 


four years, and in serious cases, recall them to face their constituents. 


1 ee a legislated debt repayment schedule: our $616-billion federal 
debt gobbles up $29 billion a year in interest payments alone. We need a legislated plan to 


pay it down so we can use that money for priorities Canadians care about. 


1 Referendum on abolishing the Senate: unelected and unaccountable — Canadi- 
ans should finally have their say on the Red Chamber. 


1 Improve and expand the Access t 


o Information Act: many parts of govern- 


ment need to be brought under the act; information needs to be shared in more use!- 


friendly ways; and our information commissione 


mation out of government hands. 


+ needs the power and resources to pry infor- 


1 Create a sunshine list of all federal government employees earning 
more than $1 00,000: most provinces already have them. We are long overdue for 


similar transparency at the federal level. 


1 pee Employment Insurance: scrap the current plan that is unfair to both those 
who collect and those who pay. Replace the current system with personal El Savings Ac- 


counts that keep contributions in the hands of Canadians. 
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after- 

noon 
this past February, 
we received a call 

w from our volunteer 
MeCenketiny regional coordina- 
ution cate tor for Eastern Can- 

L ada, Renaud Bros- 
sard. In addition to volunteering his 
time for Generation Screwed, Re- 
naud is a student at the Universi- 
té du Québec 4 Montréal (UQAM). 
His campus had begun to feel the 
effects from the so-called “2015 stu- 
dent protests” that would soon ex- 
pand to other universities across the 
province. 


Intimidation and violence 

Protests were being organized 
by asmall group of radicals deter- 
mined to impose their militant ide- 
ology on the rest of the student pop- 
ulation, and they weren't going to 
let antiquated notions such as the 
rule of law or democratic process 
get in their way. 

Throughout the following weeks 
and months these radicals would 
storm classrooms, their faces om- 
inously clad in black balaclavas, 
erasing chalkboards, intimidat- 
ing fellow students and prevent- 
ing them from receiving an edu- 
cation — an education they had 
paid to receive. On one occasion 
they occupied and fortified one of 
the school’s main buildings and 
caused more than $100,000 in 
damage in a single night, includ- 
ing the complete destruction of 
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the office for financial aid. 
Unfortunately, as is so of- 
ten the case, it was innocent 
students who ended up paying 
the price for these brazen acts of 
vandalism. In addition to the mon- 
etary damage done to the build- 
ing, classes would have to be can- 
celled for three days to 
clean up and repair the 
classrooms. The office 
for financial aid would 
remain shuttered even 
longer. 
At other schools in 
Quebec, the situation 


Protests were 
being organized 
by asmall group 


ing “No” votes 
on the first two 
ballots, the un- 
ion waited six hours 

until the majority of students had 
gone home and held another ballot, 
ensuring they'd get the result they 
wanted at the expense of anything 
resembling a democratic process. 


Time to fight back 
Renaud was fed up. 
Over the past year he 
had grown the Gener- 
ation Screwed chapter 
in Montreal (referred 
to in Quebec as Géné- 


wasn’t much better. of rad Ica | S sae Trompée) to be 
CouCtnetorseal determined t@  asean the counts, co. 
chowectengrse imposetheit — Shthecmpuar ofa 
insiutonthesuden_miitantideology ‘ref Montane 
vote” not once, not on the rest of is ee sees of oe 
ae aaa the student tivist ee ae 
ter receiving resound- po p U | at on. ve aie 
—. do more. Our activists 
from UQAM and other 


Students participating in the Action Forum 


Quebec universi- 
ties were angry and 
frustrated with student 
union leaderships that only 
represented their narrow political 
agenda, not the student body’s as 
a whole. They were tired of a small 
group of radicals defining their col- 
lective image as francophone stu- 
dents. They told us they were de- 
termined to put on a counter-forum 
in Montreal — student-organized 
and student-led. They said it was 
our turn to fight back. We could not 
have agreed more. 


Generation Screwed Action 
Forum: Montréal 

So it was at this behest of local 
coordinators and aligned activists 
that we would support the students 
in holding the first ever Generation 
Screwed Action Forum. 

The resulting event 
was nothing short of are- | 
sounding success. | 

On May 30, more than | 
100 guests — students and | 


held in Montreal on May 30, 2015 
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non-students alike — attended the 
forum. More than a dozen speak- 
ers converged at the event including 
representatives from media, think 
tanks, advocacy groups and politi- 
cal parties. Debate and discussion 
surrounded the struggle for fiscal 
responsibility and balanced budg- 
ets in Quebec and Canada, and the 
battle for the hearts and minds of 
students across the province. Pri- 
or to the event, media personalities 
in Quebec City and Montreal inter- 
viewed our student coordinators 
and urged their listeners and read- 
ers to attend. 

But all of this success did not fall 
from the sky. It was earned. 

While CTF staff helped in the or- 
ganization and planning of the event, 
the majority of the work fell to a half- 
dozen student volunteers. Students 
who had classes or a co-op job during 
the day spent their evenings volun- 
teering for Generation Screwed. And 
when it came to day of execution, 
again it was our student volunteers 
who shouldered the burden. 


Even booking the venue turned 
out to be a challenge. While we 
eventually settled on hosting the 
event at Concordia University, we 
originally planned to host the event 
in the lion’s den itself, at UQAM. 
We received the green light from the 
university administration at first, but 
“upon further review” they decided 
to decline our request. We were told 
the school “did not allow for events 
of a political nature in the space we 
were requesting.” When we point- 
ed out a left-wing political party had 
held an event in that same space the 
previous year, they replied, “some- 
times we make exceptions.” 


Empowering the next 
generation 

It is this inherent bias on campus 
that makes it more important than 
ever for Generation Screwed to have 
a voice in the debate; to provide stu- 
dents with a counter-narrative; to 
empower them to fight back. In this 
sense, our Montreal Action Forum 
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was all that we envisioned 
for Generation Screwed. We 
are nothing short of amazed 
by the amount of time and 
effort the all-student organ- 
izing committee dedicat- 
ed to holding this event. 
To André, Axel, Charles, 
Dominique, Janelle, Gabri- 
el, Marc-Antoine and espe- 
cially to Renaud Brossard, 
thank you for all your hard 
work. Thank you for mak- 
ing a stand for your gen- 
eration. BS 
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tional Aboriginal 

Economic Devel- 
opment Board re- 
veals that the gap 

between aboriginal 

peoples and the rest of Can- 

ada is not closing, 

and is even widen- 

ing in some areas. 

For on-reserve First 

Nations, the eco- 

nomic outcomes are 

the worst. 

Bands need to work 
with Ottawa to access 
the tools that will help 
set them on the path 
away from poverty and 
towards prosperity. 

The First Nations Land 
Management Act (FNLMA) 
is one tool that has helped 
bands develop economical- 
ly by escaping parts of the Indi- 
an Act. 

The FNLMA is an opt-in piece 
of legislation that allows a First 
Nation, rather than Ottawa, to 
control its lands and resources. 

The FNLMA is probably one 
of the best vehicles for indigenous 
economic advancement, in addi- 
tion to First Nation-led amend- 
ments to Section 83 of the Indian 
Act in 1988 that allowed bands to 
tax real property on reserve. 

This land management law is 
now becoming accepted. Accord- 
ing to Aboriginal Affairs, there 
are now 90 First Nations involved 


by Joseph 
Quesnel 


Creating 


in the FNLMA. 

Perhaps only a proposed First 
Nations Property Ownership Act 
(FNPOA) that would open up 
reserves to fee simple property 
would be superior in terms of de- 
livering tangible benefits to re- 


serve economies and communi- 


ties. 

But, what does the FNLMA 
involve? Well, the FNLMA al- 
lows signatory bands to opt out 
of 34 land administration sec- 
tions of the Indian Act to devel- 
op their own land codes and ad- 
minister their lands by their own 
rules and customs. The first step 
is for an interested First Nation 
to pass a band council resolution 
indicating their interest, which is 
then forwarded to the Lands Ad- 
visory Board. The Lands Advi- 
sory Board then informs Aborig- 
inal Affairs about the First Na- 


in dig SHa abe ndent xz 
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tion’s interest in joining. 

A First Nation must devel- 
op and draft a land code, sub- 
mit it to a jointly appointed verifi- 
er, negotiate a funding agreement 
with Aboriginal Affairs, and hold 
a community vote over the land 


First Nations 
need to escape 
parts of the 
Indian Act that 
prevent them 
from owning their 
Own property on 
reserve. 


code. If the community approves 
the code, the First Nation then 
takes over all land management 
responsibilities from the Crown. 
For First Nations the FNLMA 
provides a form of indigenous 
self-government over land and re- 
sources. This should be of interest 
to most bands which desire au- 
tonomy from the Indian Act. 
Other parts of the Indian Act, 
however, could and often do con- 
tinue to apply to the band un- 
der FNLMA. For example, the tax 
exemption for those living and 
working on reserve continues to 
apply. It is important to know, 
however, that Canada continues 
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Indigen 


Those bands receiving 
more control of 

their land showed a 
40% increase in new 
business. 


to hold title to reserve lands un- 
der the FNLMA. Thus, the land is 
still under federal protection and 
cannot be granted in fee simple 
(land that could be used as collat- 
eral and sold or transferred to an- 
yone, including a non-aboriginal 
person). 

Observers should know that 
the FNLMA was the result of First 
Nations leaders approaching the 
federal government; it was not 
Canada’s idea. In the early 1990s, 
a number of chiefs, led by Robert 
Louie of Westbank First Nation in 
British Columbia, expressed se- 
rious concern over the econom- 
ic obstacles created by the Indian 
Act. In 1994, these chiefs then ap- 
proached Indian Affairs minis- 
ter Ron Irwin (under then-prime 
minister Jean Chretien) and sug- 
gested that 13 First Nations opt 
out of the land management pro- 
visions of the Indian Act to devel- 
op their own land management 
regimes. Finally, in 1999, the Lib- 
eral government passed the FN- 
LMA. 

Bands then began to notice 
their land codes reduced the drag 
on economic development and in- 
vestment imposed by the Indian 
Act. The FNLMA got rid of min- 
isterial interference that slowed 
down business decisions. 

FNLMA communities have 
better outcomes. The National 
Aboriginal Economic Develop- 
ment Board documented that, ac- 
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cording to 2006 census data, the 
average income of $22,883 for 
First Nations living in communi- 
ties under the FNLMA was $4,554 
higher than average incomes for 
First Nations people living in 
communities not under the FN- 
LMA. 

Also, a 2009 study by KPMG 
found that FNLMA led to busi- 
ness and job creation. Commu- 
nities under FNLMA reported a 
40% overall increase in new busi- 
ness and a 45% increase into dif- 
ferent kinds of business, includ- 
ing spin-off and supplier busi- 
nesses. More than 2,000 job op- 
portunities were created for band 
members and 10,000 jobs for non- 
members. 

So far, First Nations have been 
reporting success stories as a re- 
sult of involvement with FNLMA. 
The only danger is that some First 
Nations leaders (including Chief 
Louie, the initiator of the FNL- 
MA) are starting to say that full 
property rights, like those offered 
under a proposed First Nations 
Property Ownership Act, are un- 
necessary given FNLMA. While 
FNLMA does offer economic ad- 
vancement, it should be stressed 
the proposed FNPOA would al- 
low bands to do things that FNL- 
MA would not, such as granting 
them full ownership of their own 
reserve lands as an act of self-gov- 
ernment. 

With full ownership, bands 
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could achieve maximum value 
for their lands. FNPOA would 
also provide a ready-to-use le- 
gal framework so that First Na- 
tions do not have to spend years 
and millions of dollars develop- 
ing their standardized land man- 
agement and property right laws. 
FNPOA would also allow bands 
to grant individual fee simple so 
that band members can use their 
property as collateral for loans (if 
they are entrepreneurially mind- 
ed) or build home equity. Lastly, 
under FNPOA, jurisdiction and 
underlying title to reserve lands 
always remain with the First Na- 
tion regardless of property own- 
ership, so there is little risk of 
eroding the reserve land base. 

Clearly, First Nations desper- 
ately need tools to lift themselves 
out of poverty. The FNLMA of- 
fers them hope for the future, but 
it is only one tool. In combina- 
tion with other measures, the FN- 
LMA could provide a recipe for 
economic prosperity. The FNLMA 
gives First Nations control over 
their lands, which should show 
them what they could achieve if 
they had true property rights on 
reserve. 


A Metis, Joseph Quesnel is the former editor 
of the Winnipeg-based Aboriginal newspaper 
First Perspective (www. firstperspective.ca) 
and a regular contributor to the Winnjoeg 
Sun. Presently, he works as policy analyst 
with the Frontier Centre for Public Policy in 
Bayfield, Nova Scotia. Joseph is a long-time 
advocate for limited government. 


Frank Mikolas from Stony Plain, AB, asked: The Fraser Institute 
says Canadian governments owe $4.1 trillion, but the CTF’s debt clock 
is much lower than that. How much does the government really owe? 


Jeff Bowes, Research Director answers: 


debt figure is a lot 

higher than most 

calculations of Ca- 
nadian government 
Research Director debt. It’s so large be- 
cause it includes municipal, provin- 
cial and federal governments’ di- 
rect debt and also their other liabil- 
ities. 

It’s easier to compare the Fraser 

Institute’s number to other debt 
figures if it’s converted to bil- 


Part of the Fraser 
Institute's debt 
calculation includes 
the unfunded liability 
for CPP, 
OAS and 
healthcare. 


lions: $4.1 trillion is $4,100 billion. 
(Remember, a billion is a thou- 
sand million; a trillion is a thou- 
sand billion. So $4.1 trillion is 
$4,100,000,000,000!) 

Of the $4,100 billion, “only” 
$1,200 billion is direct debt. The rest 
is from the “other liabilities” cat- 
egory. This includes private debts 
the government has guaranteed, 
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the cost of cleaning up contaminat- 
ed land and office leases (in tech- 
nical terms, debt guarantees, con- 
tingent liabilities and contractu- 

al commitments). But those three 
categories only represent $61 bil- 
lion of debt. “Other liabilities” in- 
clude three government programs: 
the Canada Pension Plan (CPP), 
Old Age Security (OAS) and health 
care. The projected unfunded liabil- 


ity for those program obligations is 
$2,240 billion. 

You may not normally think 
of these programs as government 
debt. However, $2,240 billion is the 
price tag attached to promises gov- 
ernments have made to Canadians 
... and there’s no money set aside to 
keep all those promises. 

Whether they should be consid- 
ered debt or not, unfunded liabil- 
ities represent a real problem for 


governments across the country. 
Current revenue levels won’t cov- 
er these massive future obligations 
and the only way to pay for them 
is with higher taxes or mass bor- 
rowing. 

The fact that they represent pre- 
vious promises rather than direct 
debt should provide a bit of hope. 
Government can’t do anything 
about current financial debts oth- 
er than paying them back, but they 
can do something about their pro- 
grams. 

Though CPP, OAS and health 
care are probably the most valued 
government programs, like all oth- 
er programs, the government can 
change them. The vast majority of 
CPP benefits for each year are paid 
from contributions from the same 
year, and all of OAS’s benefits 

come out of general revenue. This 
is becoming unaffordable in view 
of Canada’s aging population. 
CPP and OAS 
have already been re- 
formed to deal with 
some of their rising 
costs. CPP contri- 
bution rates were 
increased dramati- 
cally starting in 1998, and more re- 
cent changes encourage taxpay- 
ers to delay collecting CPP. Re- 
cent OAS reforms will gradually 
raise the age of eligibility starting 


Want the CTF to tackle 
your question? Ask for it by 
e-mail at: 


research@taxpa yver.com 


in 2023. (These changes are factored 
into Fraser’s calculation.) The re- 
forms were a start but more drastic 
action is needed. 

Canada’s aging population also 
means increased health care costs. 
Unfortunately, health care reforms 
haven’t even started. The huge un- 
funded liability means that prov- 
inces need to get their health care 
spending under control. More ef- 
ficient spending is possible and 
$4,100 billion in liability is a clear 
sign of how badly it is needed. 

The CTF tends to focus on direct 
financial debt: the amount that in- 
creases with each year’s deficit and 
the amount taxpayers will have 
to cover no matter how many re- 
forms governments make (or fail to 
make). 

We maintain debt clocks for the 
federal government and all the 
provinces; if we 
add them all to- 
gether total gov- 
ernment debt 
stands at $1.2 bil- 
lion. Half of that 
debt is the federal 
government's ac- 
cumulated deficit 
of $616 billion. 

Meanwhile, 
there are two 
ways to measure 
government debt: 
gross debt and 
net debt. 

Gross debt is 
all of the govern- 
ment’s debt, plus 
government em- 
ployee pension 
liabilities. For 
the federal gov- 
ernment that in- 
cludes bonds, ac- 
counts payable 
and pension lia- 
bilities. The fed- 


Fraser Institute 
calculation 
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eral government has $1,016 billion 
in gross debt. 

Net debt subtracts the value of 
the government’s financial assets 
from gross debt. The federal gov- 
ernment’s financial assets include 
cash, taxes owed to it, foreign ex- 
change accounts and investments. 
The current federal government 
net debt is $689 billion. That’s how 
much the government would still 
owe if it used all its cash and invest- 
ments to pay down the gross debt. 

The third way to measure debt 
is “accumulated deficit.” It not only 
subtracts the value of financial as- 
sets from gross debt, but also the 
value of the government’s non-fi- 
nancial assets. The government has 
a lot of non-financial assets — $73 
billion worth — which includes 
land, buildings, vehicles, invento- 
ries and more. 
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Trillion 


Combined federal & 
provincial debt clocks 


Federal gross 
debt 
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Different shades of RED 


Calculating the federal debt 


689 
Billion 


The accumulated deficit is what 
the government would owe if it 
sold everything it owns and used 
that money to reduce the debt. If 
it emptied all its accounts, sold all 
its investments, sold every build- 
ing, car, ship, and everything else 
it owns it would still owe $616 bil- 
lion. 

With no assets backing the ma- 
jority of the government's debt, 
it might seem a little crazy that 
anyone would loan the govern- 
ment more money. However gov- 
ernments have one very big as- 
set backing their debt: Canadian 
taxpayers. Investors know that if 
the government can’t pay its debt, 
it has the power to take more of 
your hard-earned money. Keep 
that in mind next time a politi- 
cian tells you that more debt isn’t 
a problem. 


616 
Billion 


Federal 
accumulated deficts 


Federal net 
debt 
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Band council ordered to repay 
illegal honorarium 


ix years after five Lower 
Kootenay Band leaders se- 
cretly helped themselves to 
$25,000, the BC Court of Appeal 
has ruled they breached their fi- 
duciary duty to the band and or- 
dered them to repay the money. to Va ncouver 
The law suit against the five — 110) attend 
current Lower Kootenay chief Ja- = 
son Louie and councillors Mary Basil and San- CU urt a nd ate 
dra Luke, former chief Chris Luke Sr. and former yIT 
councillor Carol Louie — was brought by band 
member Wayne Louie. 
“This landmark ruling levels the playing 
field between a band council and band members 
across Canada,” said Wayne Louie in a news re- 
lease. “This case helps define aboriginal good 
governance and empowers band members.” 
The Court of Appeal found the five-member 
council voted, in camera, to pay themselves each 


@6 The chief 
flew first class 


by Jordan 
Bateman 
BC Director 


and packed a 


a $5,000 honorarium after the Regional District 
of Central Kootenay paid the band $125,000 for 


use of a road. 


“The removal of $25,000 from Band funds 
and the payment of $5,000 to each of the defend- 
ants was a clear and significant personal benefit 
to them, and them only,” Madam Justice New- 
bury ruled. “The conclusion seems to me ines- 
capable that this was a breach of fiduciary duty, 
even in the context of a relatively informal and 


custom-based governance structure. In 
my view, such a structure should not 
deprive members of the Band of the 
protection of the fiduciary principle. 
They were entitled to hold the defend- 
ants to the high standard to which oth- 
er fiduciaries are held in this country. “ 

Wayne Louie said the band coun- 
cil used band money to defend them- 
selves, while he paid his own way. 
“The chief flew first class to Vancou- 
ver to attend court and ate out on the 
band’s dime, while I had to take a 15- 
hour bus ride and packed a sandwich, 
Wayne Louie said. “There’s something 
wrong with that picture.” 


” 
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Three BC bands yet to file FNFTA 


As First Nations bands pre- 
pare their 2014-15 First Nations Fi- 
nancial Transparency Act (FNFTA) 
documents, it’s important to note 
that three BC bands — High Bar, 
Popkum and Semiahmoo — have 
yet to file last year’s documents. 
Across Canada, 12 bands have yet 
to file. 

In December, Aboriginal Af- 
fairs Minister Bernard Valcourt 


announced that federal fund- 

ing for non-essential programs 
would be cut for those bands that 
failed to file. The federal govern- 
ment has also taken five Alber- 
ta and Saskatchewan bands to 
court to get an order for them to 
file FNFTA documents; this is ex- 
pected to create a legal precedent 
in which to go after other non- 
compliant bands. 


What next for 
the FNFTA? 


s aboriginal bands prepare to file their second set of FN- 
FTA disclosures, the future of the act is in doubt thanks 


to this fall’s federal election. 

Despite a number of examples showing the FNFTA has been 
an important step forward for band transparency, some polliti- 
cians want to get rid of it. 

Justin Trudeau is on record saying a Liberal government 
would repeal the FNFTA. Thomas Mulcair opposed the act in 
the House of Commons but has yet to de- 
finitively comment on its future under an 
NDP government. 

The Liberals and NDP are looking at 
the FNFTA through partisan-coloured 
glasses. This isn’t about the Conserva- 
tives, who brought in the act; it’s about 
protecting everyday aboriginal people 
from secretive band councils. 

Canadians, particularly those living 
on reserve, would lose a lot if the act 
were scrapped. Without the FNFTA, 
Kwikwetlem band members would nev- 
er have known they paid their chief al- 
most a million dollars. “I want the 
public to know that the member- 
ship knew nothing about this,” a 
Kwikwetlem councillor told the Na- 
tional Post. “And if it wasn’t for this 
new transparency act, I don’t think 
we ever would have known.” 

The FNFTA should be strength- 
ened, not repealed. It should be ex- 
panded to include band-owned busi- 
nesses, the reserve equivalent of 
a Crown corporation. Band mem- 
bers own these companies but have 
no idea how much they are pay- 
ing chiefs, councillors or staff to run 
them. 

The act should also be expand- 
ed to include salaries and honorar- 
ia from regional aboriginal organi- 
zations. Just as property taxpayers 
know how much they pay mayors 
and councillors to sit as regional dis- 
trict directors, band members should 
know what their elected officials are 
being paid by regional groups. 
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The BC 
$100,000 club 


T= CTF has compiled a list of 21 elect- 


ed BC First Nations officials who took 
home six figures in 2013-14, according 

to FNFTA filings: 

> Ron Giesbrecht, chief, Kwikwetlem, 
$914,219 

) Eric Wesley, councillor, Snuneymuxw, 
$314,801 (Disclosure notes $307,201 for 
construction services, excluding cost re- 
lated to delivery of those services. Wes- 
ley’s take home pay will be far less, pre- 
sumably.) 

» Paul Sam, chief, Shuswap, $202,413 

» Alice Sam, councillor, Shuswap, $202,000 

» Clarence Louie, chief, Osoyoos, $146,369 

» Tina Sam, chief, Shxwha:y Village, 
$140,124 

» Norman Davis, chief, Doig River, $127,210 

» Richard Peters, chief, Cheslatta Carrier, 
$123,033 

» Doug McIntyre, chief, Skuppah, $122,850 

» Gary Reece, chief councillor, Lax 
Kw/alaams, $122,500 

> Tumia Knott, councillor, Kwantlen, 
$118,895 

» James Frank, chief, Kanaka Bar, $117,000 

» Doug White, chief, Snuneymuxw, 
$108,022 

» Donny van Somer, chief, Kwadacha, 
$107,922 

» Alice Thompson, chief, Leq’a:mel, 
$107,082 

» Marilyn Gabriel, chief, Kwantlen, 
$106,011 

» David Joseph Jimmie, chief, Squiala, 
$105,910 

) Barb Leggat, councillor, Leq’a:mel, 
$105,609 

» Roberta Dendys, councillor, Fort Nelson, 
$105,509 

» Beverly Stager, councillor, Prophet River, 
$102,837 

» Derek Orr, chief, McLeod Lake, $102,000 


These salaries are completely free of income 

tax. To take home $100,000 off-reserve in BC 

last year, you would have needed a gross in- 
come of $142,227. 
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ALBERTA 


hen a 
province 
has a 
governing party in 
place for more than 
four decades, some 
details are bound to 
be swept under the 
rug — or so Alber- 
ta’s NDP has suggested. 

That was when the NDP was 
on the opposition side. Now, it’s in 
charge, and its sweeping victory 
was predicated on a shakeup of all 
things business as usual. 

The NDP platform contained 
many important accountability re- 
forms. 

But a platform is one thing. 

Walking in as the new government 
which will be subject to such scrutiny 
is another thing altogether. But this is 
the standard the NDP 


S 


by Paige 
MacPherson 
Alberta Director 


Si Ra- Apertas new age ot 


CWOUW 


chel Notley de- 
serves praise for 
the accounta- 
bility and trans- 
parency reforms 
in her platform. 
Albertans must 
hold the government to that standard 
throughout its time in office. 
Expanding the province's sun- 
shine lists was one commenda- 
ble platform point; adding boards, 
agencies and commissions to the 
list of taxpayer-funded salaries over 
$100,000, and creating an infrastruc- 
ture sunshine list. The NDP also 
promised to strengthen the Con- 
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flict of Interest Act, preventing MLAs 
from using their positions to benefit 
their friends. 

Some NDP talking points of yes- 
teryear may now also be put into ac- 
tion — we can hope — from proper- 
ly funding the auditor general’s of- 
fice, which saves money over time 
by rooting out waste, to comprehen- 
sively auditing the PC government's 
books, to reforming the Freedom of 
Information Act to let the rest of us 
get a closer look without unneces- 
sary interference by government. 

At the Canadian Taxpayers Fed- 
eration, “Accountable Government” 
is right in our mandate. So we too 
have some long-held goals in Al- 
berta. Introducing citizens’ initia- 
tive referenda, modeled after the ex- 
isting legislation in BC, would give 


? talked a good 
talk. Now it’s 

time to walk 
j the walk, and 
\ 


people a clear say in policy. Legislat- 
ing MLA recall would empower the 
electorate to hold politicians to ac- 
count year-round rather than at the 
whim of election cycles. 

Perhaps the least transparent 
thing in Alberta politics is the an- 
nual budget. Through an account- 
ing trick, the government can post 
budget “surpluses” while still bor- 
rowing a lot of money. Its current 
“accrual accounting” only shows 
part of the debt picture, allowing the 
government to hide infrastructure 
spending. The budget is laid out in 
a tremendously confusing way. The 
government could improve budget 
clarity by switching back to simpler 
cash accounting. 

When it comes to accountability 
and transparency, we’ve seen some 

positive com- 
mitments. The 
premier has 


usher in Alber- 
ta’s new age of ac- 
countability. 


OO Through an 
accounting trick, the 
government can post 
budget ‘surpluses’ while 
still borrowing a lot of 


money. | 
8 as 


city 
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ive a big city mayor a subsi- 
(5° and you keep him hap- 

py for a day; give a big city 
mayor the power to tax the people 
dry, and you'll keep him happy for 
a lifetime. 

One needn't read 
between the lines to 
see that in Alberta, that 
isn’t just a faux prov- 
erb. It’s a looming re- 
ality. The big city may- 
ors are clamouring for 
more revenue to fund 
their grandiose tran- 
sit projects, and the 
incoming provincial 
government has ex- 
pressed a willingness 
to make it so. 

During the recent election, the 
NDP committed to working with 
Alberta cities to ensure mutual in- 
put ona “City Charter” — a written 
agreement between cities and prov- 
ince which the mayors of Edmon- 
ton and Calgary have been advocat- 
ing for some time, giving cities “the 
tools to build the services their resi- 
dents expect.” 

“Tools,” in this context, could 
mean a few things. Either the prov- 


‘ | eel 


66, city-wide 
sales tax is just 
one of the many 
options Calgary 
city council is 
considering. @@ 
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. Ps mayors go 
fis ishing for mo 


ince hands the cities more cash (pro- 
vincial tax dollars) on top of what 
they’ re already receiving, or the 
province gives the cities their own 
new powers to create new taxes. 

Bringing taxation down to a lo- 
cal level doesn’t nec- 
essarily sound like a 
bad idea, except there’s 
been no mention of rev- 
enue neutrality. If Ed- 
monton city council re- 
ceives the power to im- 
plement a 1% income 
tax, the province hasn’t 
proposed simultane- 
ously lowering the pro- 
vincial income tax. So it 
amounts to layering on 
the taxation. 

A city-wide sales tax is just 
one of the many options Calgary 
city council is considering. Also: a 
$144-per-year vehicle registration 
tax (the likes of which was disas- 
trously unpopular in Toronto and 
eventually scrapped), a four-cent- 
per-litre gas tax (like the ones Al- 
bertans were just hit with) ... these 
are all possibilities. 

This isn’t the first time big cities 
have asked for more taxing powers. 


Both former premiers Ed Stelmach 
and Alison Redford told the cities 

they needed to hold a referendum 
if they wanted to impose new tax- 
es. This isn’t the mayors’ favoured 
avenue; none took those premiers 

up on their suggestion during any 
of the municipal elections that fol- 
lowed. 

But a referendum, in this case, is 
necessary. 

As detailed on pages 10 - 15, 
mayors in the Lower Mainland 
tried to impose a 0.5% sales tax to 
fund their transit plans. Though 
BC Premier Christy Clark actually 
supported the Translink Tax, she 
rightly refused to impose it with- 
out first asking the citizenry for 
their consent. They soundly reject- 
ed the tax. In BC, taxpayers got a 
referendum. 

The same needs to happen in any 
Alberta city that asks for new taxing 
powers. The final call belongs to Pre- 
mier Rachel Notley, but it’s city resi- 
dents who will pay the price. With- 
out the consent of the people, no 
city has the moral authority to im- 
pose new taxes. The premier would 
be wrong to allow it without a refer- 
endum. is 
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ewan govern- 


and bridges a higher pri- 
ority. Saskatchewan now 
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Saskatchewan's surprising] Nem debt 


ment’s 2015- 
16 budget included a 
surprise: debt. 

The province will 


arcnueng borrow up to $700 
ie million this year for 


infrastructure such as roads, bridg- 
es, hospitals and schools. It plans to 
pay off the loans over 30 years. 
Saskatchewan’s dive into debt 
is surprising. When the Sask. Par- 
ty first formed government, it start- 
ed paying down the debt. The 2011 
Sask. Party campaign platform 
promised to “reduce debt and bal- 
ance the budget.” Even now the 
Sask. Party takes credit for 
paying down debt 
$7 | in campaign-style 
7 ads. 
- - Then things 
Bil lion changed. i 
2012, Saskatch- 
2 0 0 8 ewan stopped 
paying down 
its debt. Now the 
debt is going up again. 
This debt is actually con- 
nected to another serious 
problem: the infrastruc- 
ture deficit. For decades 
the Canadian Taxpay- 
ers Federation has 
called on all levels 


of governments to 
make our roads 


Source: 
Saskatchewan 
Budget 


$4.3 
Billion 
2009 
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takes all fuel taxes collect- 

ed from drivers and rein- 

vests them into the roads. This year 
the province will put almost half a 
billion dollars of fuel taxes into in- 
frastructure. And yet, bent rims and 
blown shocks prove that the prov- 
ince is still suffering infrastructure 


ernment has earned a great 

deal of credit for debt repay- 
ment. But this borrowing requires 
30 years of payments. Will the next 
government be as careful about 
paying down debt? What about the 
government after that? Can we trust 
seven or eight future governments 


deficits left by previ- to faithfully pay down 
ous governments. debt when the govern- 

The Saskatche- In 2012 ment we have currently 
wan government says ! hasn’t paid down debt 
it makes sense to bor- Sa skatchewa n for years? 


row to pay for infra- 
structure. It points out 
the province is grow- 
ing and the roads 
are crumbling which 
makes debt a necessary 
evil. It has committed 
to make payments on 
the loan every year for 
30 years. 

Roads and bridg- 
es are necessary, but this debt is 
not. The province projects to spend 
about $14.2 billion this year. If the 
province trimmed its budget by 5%, 
it would have nearly $709 million to 
spend on infrastructure. The reality 
is that the government isn’t borrow- 
ing this money to pay for roads and 
bridges, but rather because it refus- 
es to reprioritize even a fraction of 
its spending. 

The province’s plan raises repay- 


$4.3 
Billion 
2010 


stopped paying 
down its debt. 
Now the debt 
is going up 
again. 


Saskatchewan is still 
a national leader. Taxes 
are competitive and the 
economic turnaround 
has been remarkable. 
Even Saskatchewan’s 
infrastructure borrow- 
ing is better than bor- 
rowing in other prov- 
inces, where day-to- 
day expenses are being 
covered by the public credit card. 

But when a government starts 
borrowing it’s hard to stop. Mike 
Harris’s common sense revolution 
slid back into Ernie Eves’s deficits. 
Ralph Klein’s paid-in-full sign has 
been washed away in a sea of red 
ink. Even in the “New Saskatch- 
ewan” it’s worth remembering 
there is more than one road that 
leads back to the “Old Saskatche- 


” 


wan. 


Saskatchewan Debt 
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ome things are obvious: beer 
should be cold and it should be 
sold where people want to buy 


Governments often miss the ob- 
vious. 
The Saskatchewan 
government does not al- Why 
low some beers to be 


so-called premi- 
um beers such as 
Original 16 and 
Bud Light Lime 
are allowed in the fridges of 


are left out in the warm. 
Why would the govern- 
ment enforce a warm-beer 
policy? Why would the gov- 
ernment even care? 
Like children in a sand- 
box, the government has 


vate vendors and off-sales to 
different corners of the mar- 
ket. It’s the government that 
decides which players will 


tages. Public stores and pri- 
vate vendors get pricing ad- 
vantages. Off-sales get to 
sell cold beer. Customers get 


$4.3 


Billion 


2014 
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policy? 


public stores and private ven- 
dors. Pilsner and Coors Light 


sent public liquor stores, pri- 


get which competitive advan- 


Governments are bad at 
| selling booze 


nothing but inconvenience. 
And the inconvenience doesn’t stop there. 
Off-sales were once limited to hotels and brew pubs. 
A few years ago the Saskatchewan government realized 
that it doesn’t make sense to force an off-sale to have 
empty hotels or vats of beer that may or may 
not be drinkable. It opened up off-sales to 
anyone with a liquor licence. That step for- 
ward was immediately followed by a big step 


sold cold in its pub- would the backward. 
lic stores or pri- Now the Saskatchewan government lim- 
vate vendors (e.g. govern ment _ its the number of off-sales allowed in each 
small town gro- f community. A town with 2,500 people or few- 
cery stores that Enrorce a er can only have one off-sale. Saskatoon and 
sell liquor). Only warm -beer Regina are capped at about 20. How does the 


government know how many off-sales each 
community needs? Nobody knows. 
But it’s a good bet that a lot of places could 
use more retail options than they have now. 
When a community grows enough to qualify for a new 
off-sale licence, the government auctions it off. The 
highest bidder gets to sell booze and everyone else is 
locked out of the market. The average price for an off- 
sale is $11,308. There were a couple of off-sale licenc- 
es sold in Moose Jaw for more than $50,000 each. And 
someone in Regina paid $126,000 to open an off-sale. 
The simple fact that people are willing to pay tens 
of thousands of dollars to open an off-sale is proof that 
there aren’t enough off-sales in the market. If these com- 
munities were already saturated with off-sales, busi- 
nesses wouldn’t pay huge sums to start up another one. 
Clearly there’s more demand than supply. 
To recap: the government express- 
ly enforces the sale of warm beer and 
$5.2 
open in communities that clear- a 
ly want them. The Saskatchewan -& | | | ion 
government does a lot of things 
$4.5 a 
Billion 


refuses to allow more off-sales to 
well. Selling beer isn’t one of them. ii 2 0 A G 


Taxpayer.com 


MANITOBA 


Five reasons 


government debts aren't like mortgages 


very time the Mani- <==. = 
_ ; tobagovemmentbor @@The Manitoba government hasn't paid down 
| L. 


rows money, some ; 
people inevitably compare itto its debt — or more accurately, our debt — for 
a home mortgage. But an inch 

we! below the spin is the glaring yea iS: 
by Todd reality that government debt is 
MacKay nothing like a mortgage. Here 


babes ; sesses the house. 
Prairie Director are five reasons why. 


The Manitoba government hasn’t paid down its debt 
Reason One: — or more accurately, our debt — for years. In fact, gov- 


H h d t ernments often make interest payments on existing debt 
OMEOWNErS Have a Good reason to by borrowing more money. So while the average fami- 


borrow, governments don’t ly’s mortgage is slowly but surely going down, the prov- 
The median family income in Manitoba is $70,750. ince’s debt is quickly and steadily going up. 

The average cost of a house in Winnipeg is about 

$280,000. That means for most people the price of a Reason Three: 

home is four times their annual income. A mortgage is Homeowners back 

the only realistic option. debt with assets, 


In contrast, this year the Manitoba govern- 


governments back debt 
ment has an income of about $15 billion, but 


with taxpayers 


still has to bor- 
row about $422 When a family buys a 
million to cover home, they incur a large 


debt, but they also ac- 
quire an asset: their 
home. Add up all of 
a family’s debts and as- 
sets, and the num- 
bers usually 
even out, or bet- 
ter. If things get 
tight the family 
can always sell 
the house and get 
out of debt. 
Even when 


spending. That 
means the gov- 
ernment is borrowing 
about 3% of its income. 
That isn’t like buying a 
home; it’s more like us- 
ing a line of credit to buy 
new shingles. The gov- 
ernment isn’t borrowing 
because it has to, but rath- 
er because it hasn’t saved 
for extra expenses and won't 
trim the budget a little when 


necessary. government does 
borrow to build as- 
Reason Two: sets, it’s not the same. 


There isn’t much of a resale 

: J market for highways or hospitals, 

. and even if there were an appetite 

to sell those assets, the 
sale price wouldn't 
cover the debt. In- 
stead, Manitoba gov- 

ernment loans are im- 


Homeowners make 
monthly payments, 


governments don’t i 
The mortgage is the first : 
line on every family budget — — _ _— 
for good reason: skip mortgage =~. 
payments and the bank repos- ¥ —_—— of 
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plicitly secured 
by the guar- 
antee that tax- 
payers will pay 
more if necessary. 
That’s why govern- 
ment debt is really just 
a delayed tax hike. 


Reason Four: 
Homeowners 
can rent if necessary, 
governments can’t 


It’s always hard when a fam- 
ily loses their home, but there are 
other options such as renting. 

If Manitoba starts having 
trouble covering its loans, there is 
no Plan B. The province can’t pack 
up and move (although individual 
citizens can and do). No matter what 
happens, the debts have to be re- 
paid. Every taxpayer left in the prov- 
ince will be on the hook to repay the 
debt. 


Reason Five: 
Homeowners don’t force 
their kids to co-sign 
mortgages, governments 
do 


If parents buy a home and don’t 
pay it off, the mortgage won’t be 
hung on the kids. That’s because 
we don’t ask our kids to co-sign our 
mortgages. 

The Manitoba government has 
racked up a debt of well over $30 bil- 
lion. There is virtually no chance that 
MLAs who voted for that spend- 
ing will still be alive if and when the 
debt is paid. 

The debts piled up by current and 
previous governments will unfairly 
be left to our kids to pay. 

And that’s the most important 
difference between a mortgage 
and government debt. Families use 
mortgages to buy homes and make 
life better for their kids. The Man- 
itoba government is racking up 
debt that will make life worse for 
our kids. 


t’s always easy to 
iE off debt repay- 
ment, but there’s a 
price to pay: interest. 
This year Manitoba 
/\ will spend a projected 
\ $842 million to cov- 
er interest payments 
on the province’s 
debt. 


66 This year 
Manitoba will 


spend a projected 
$842 million to cover 
interest payments 
on the province's 
debt. 99 


That’s $650 per Manito- 
ban. For a family of four, that’s 
enough to make a couple of 
monthly mortgage payments. 

Manitoba will spend more on 
interest than the combined budg- 
ets for the ministries of agriculture 
and transportation. That means in- 
terest payments are getting a big- 
ger piece of the provincial budget 
than farmers and roads. 

Today’s interest costs are only 
part of the story. Tomorrow’s in- 
terest costs are cause for even 


The high price of 
procrastinating on debt 


greater concern. 

An interest rate increase of 
0.25% would cost Manitoba 
an additional $50 million per 
year. 

Global interest rates are at 
historic lows. They will almost 

certainly rise at some point. 
But regardless of the 
global econom- 
ic situation, 
Manitoba has 
problems of 
its own. 
The re- 
cent Mani- 
toba budget 
includes a def- 
icit of $422 mil- 
lion. There is no real- 
istic plan to balance the budget 
for the foreseeable future. That 
means there’s an ever-increas- 
ing debt, increasing interest pay- 
ments and no plan to pay it off. 

Bond rating agencies ex- 
amine government borrowing 
plans and assess the risk lev- 
els for lenders. They’re getting 
nervous when they look at Man- 
itoba. The province's credit rat- 
ing is taking a beating. Manitoba 
will be forced to pay higher in- 
terest rates. 

Interest payments are not op- 
tional. When millions are lost to 
interest payments, those dollars 
are no longer there to hire nurs- 
es or police officers and the lost 
revenue makes tax cuts nearly 
impossible. The problem is both 
predictable and preventable, but 
it’s getting bigger as the Manito- 
ba debt grows. 


Taxpayer.com [E}S) 


ONTARIO 


di 


Ontario's 


roa 


balance 


n June, Ontario passed the Building Ontario 
Up Act, which implemented the provincial 
budget. Anyone who cares about Ontario 
¢ and about the prosperity of future generations 
\ we should be troubled by Premier Kathleen Wynne 
\ and Finance Minister Charles Sousa’s budget. 
by Christine Wynne and Sousa’s so-called plan to balance 
van Geyn the budget by 2017 relies on three things: limit- 
ntario Director 
ing spending, economic growth and low inter- 
est rates. There are real measures that the Ontario government 
needs to take to not only put us on the road to balance, but to 
actually achieve balance. 


S 


Factor One: Spending restraint 


Program spending continues to increase. While the rate 
of growth has been slowed to 0.9% per year, the government 
needs to do better than slowing the pace at which government 
expands. 

Program spending, and in particular public sector salaries, 
need to be reined in. 

The biggest chunk of program spending goes towards wag- 
es; even in the current restrained environment, wages make 
up more than half of all program spending. In terms of new 
program spending, three-quarters covers staff pay. 

Public sector workers earn a wage premium over their pri- 
vate sector counterparts. In 2015, the Fraser Institute found 
that the Ontario government pays an 11.5% premium purely 
on wages. 

In his recent book, Fighting for Taxpayers, Canadian Tax- 
payers Federation President Troy Lanigan outlines two 
reasons for wage premiums. First, bankruptcy is not a fac- 
tor in government sector negotiations. Governments have 
an unlimited pool of other people’s money — yours — to 
spend. 

Second, government agencies face little or no competi- 
tion. Individuals cannot choose an alternative provider of 
most government services, so government unions can de- 
mand a wage premium without fear of competitive pres- 
sure. 

This year’s budget assumes the province will keep pro- 
gram spending growth at 0.9%. This is a tenuous assumption 
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given public sector unions’ willingness to strike 
and the province’s demonstrated history of cav- 
ing to union demands. 


In order to really succeed on the road to bal- 
ance, the government needs to show the cour- 
age to take on government unions. 


Factor Two: Growth 


Wynne is also relying on economic growth, a 
tenuous plan given that her government seems 
to be doing everything within its control to 
stunt private enterprise. 

Take the proposed Ontario Retirement Pen- 
sion Plan (ORPP). 

Once ORPP is fully implemented in 2017, 
Ontario workers will have 1.9% less take-home 
pay, and Ontario employers will need to pay 
1.9% more for each employee. 

This new payroll tax will mean less money 
for families struggling to make ends meet. For 
businesses, every employee will become more 
expensive to hire, which will lead to fewer new 
jobs and possibly job cuts. 

Another growth-killing plan is the proposed 
cap-and-trade carbon tax scheme. It will further 
increase the cost of doing business in Ontario 
without any tangible gain. Canada is responsi- 
ble for only 1.48% of global emissions. Even if 


all manufacturing were to leave the province, 
there would be no impact on global warming. 

And of course, sky-high electricity rates 
make Ontario an incredibly expensive place to 
do business. 

Ontario has some of the most expensive hy- 
dro rates in North America purely as a result of 
bad government policy. The Green Energy Act 
and the Feed-In-Tariff Program have Ontario pay- 
ing 11.5 cents per kilowatt hour for wind and 
28.8 cents per kilowatt hour for solar power, 
when the market rate is three cents per kilowatt 
hour. These rates are driving businesses out of 
Ontario. 

For Wynne and Sousa to rely on “growth” 
to balance the budget, their government needs 
to create the conditions for growth. Instead, 
they’re enacting policies that strangle the poten- 
tial for growth. 


Factor Three: Low interest rates 


The last factor that the premier and finance 
minister are relying on to achieve balance by 
2017 is continued low interest rates. 

The cost of borrowing now is next to noth- 
ing, at 0.75%. But in Ontario, we are paying the 
most on interest any province has ever paid — 
interest payments on public debt in Ontario 
now cost $11.4 billion a year. 

That’s Ontario’s third-largest expenditure, 
more than the entire department of social ser- 
vices. 

The reason for Ontario’s all-time-record in- 
terest payments is the government’s all-time-re- 
cord borrowing. 


The budget was called Building Ontario Up 
... but it should really have been called Build- 
ing Ontario Debt Up. Since 2003, the government 
will have added $175.7 billion to the public 
debt, for a total of $314.5 billion. That’s $23,296 
for every man, woman and child in the prov- 
ince. Ontario is now the largest sub-sovereign 
borrower in the world. 

Interest rates are bound to go up, and Ontar- 
io’s credit rating has faced yet another down- 
grade which will drive up the cost of borrowing 
further. The interest on Ontario debt now has 
the potential to cripple our economy. 


Factor Four: Tax hikes 


The tenuous plan for balance means the 
province will likely rely on tax hikes as a back- 
stop measure. 

We’ve already seen a few taxes go up, from 
beer taxes to airline fuel taxes to the new in- 
come tax bracket created in the 2014 budget. 

But the premier needs to stop relying on the 
taxpayer to bail her out of her fiscal mess. 


The government needs to stop spending be- 
yond its means and beyond our means. The 
government needs to stop borrowing on the 
backs of future generations. And the govern- 
ment needs to respect the taxpayers who elect 
them by creating real conditions for growth and 
prosperity, instead of driving businesses and 
citizens to other jurisdictions. 
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data, a grand total of 

500 bureaucrats have 
lost their jobs un- 

der Premier Philippe 
Couillard’s govern- 

ment ... out of a public workforce of 

nearly 600,000. 

If the provincial and local gov- 
ernments ever want to get serious 
about cutting spending, perhaps 
they could look at a recent report 
from the Montreal Economic Insti- 
tute (MEI), which suggests privatiz- 
ing some police services. 

Don’t be fooled by the sound of 
this idea; it actually makes a lot of 


by Pierre- 
Guy Veer 


0 
How to save rire and 


C 


sense. First, crimes per police offic- 
er have been falling for 25 years and 
yet governments keep hiring more 
police. Not only are they more nu- 
merous, but they also have more 
tasks that, according to the report, 
are removed from an officer’s three 
main responsibilities: having good 
comprehension and interpretation 
of the law, interacting with people 
in tense situations and using phys- 
ical force to arrest or calm people 
down. 

In fact, a study quoted by MEI 
states that only 22 out of the 215 
tasks usually attributed to police re- 
quire all three attributes. Another 
report from British Columbia says 
officers spend 40% of their time on 
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administrative tasks such as ana- 
lysing pictures from photo radar or 
writing reports, none of which re- 
quire a high level of policing skills. 

Therefore, MEI suggests that 
such “menial” tasks be given to 
private security agencies. Villages 
such as Saint-Lazare and Richelieu, 
which are otherwise served by the 
Sdareté du Québec, are already doing 
this when it comes to surveillance of 
public spaces. In case of emergency, 
the SQ responds, treating their calls 
as a top priority. 

Increasing such privatization 
of work would be a huge mon- 
ey saver. The average police offic- 
er in Montreal earns $120,000, com- 
pared to $40,000 for the average se- 
curity agent; the ratio is $140,000 vs. 
$30,000 in Toronto. For an impaired 
driving spot check, using six secu- 
rity agents and two police (instead 
of eight police) would mean spend- 
ing $2,332 (instead of nearly $5,000) 
in Montreal and $2,330 (instead of 
more than $6,000) in Toronto. 

Other places have tried such a 
model and still seen a decrease in 
crime. The business district around 
Grand Central Station in New York, 
for example, privatized “patrolling, 
surveillance, alerting the police to 


4.0% of police 

work involves 
administrative tasks. 
Should we pay a 
police salary to do this 
work? 


Jacques Parizeau’s 


l 


crimes and helping citizens as need- 
ed” such as giving directions. Be- 
tween 1988 and 1998 crime in the 
sector decreased by 53%. 


In short, turning over minor 
tasks to private security agents is 
not only a huge money saver but 
would in turn allow police to focus 


on their core responsibilities. Con- 
sidering the frailty of public financ- 
es, governments should definitely 
consider this excellent option. 


Jacques Parizeau/Marianni/Foter/CC BY 


no-so-glorio’ 


eC 


ah 


tion of government in 
the economy. He used 
that power to final- 

ize electricity nation- 
alization with Hydro- 
Québec, which became 
a success ... thanks to 
oil shocks. Otherwise 
those massive expen- 
ditures on dams would 
have ruined the prov- 
ince. HQ gave govern- 
ment its first dividend 
nearly 20 years after its 
inception; no sane pri- 
vate business would 
have waited for so long 
to yield a profit. 


@6He is one 

of the main 
reasons why La 
Belle Province 
isn't So 
‘pretty’.@@ 


ormer Quebec premier Jacques 
Pees died in early June. 

While the rest of Canada re- 
members him most for his infamous 
quote about “money and the eth- 
nic vote” after losing the 1995 refer- 
endum, Quebec remembers him as 
the man who built the province we 
know today. They’re right: he is one 
of the main reasons why La Belle 
Province isn’t so “pretty.” 

Like many economists of his 

time (early 1960s) he was a Keynes- 
ian, i.e. a believer in the interven- 


Parizeau tried the same scheme 
with asbestos by nationalizing 55% 
of asbestos producers under the So- 
ciété nationale de l’amiante (SNA) 
when he was finance minister under 
René Lévesque. The SNA’s avowed 
goal was to produce more asbes- 
tos product in Quebec rather than 
just exporting raw fibres. Not only 
was it a financial disaster (the prod- 
uct is now banned in most industri- 
alised countries) but it was based on 
the faulty assumption that an econ- 
omy can thrive only through manu- 


facturing. 

Parizeau apparently skipped 
Comparative Advantage 101 when 
he studied at the London School of 
Economics. Otherwise he would 
have known that Quebec’s advan- 
tage lies in the exploitation of natu- 
ral resources. 

According to data from the 
ministére des Ressources naturelles, 
Quebec exploits one quarter of all 
natural elements. Unfortunate- 
ly, Quebec’s low population densi- 
ty makes it impractical to consume 
these resources domestically, so they 
need to be exported. Do Albertans 
absolutely want to force oil to be re- 
fined within the province or do they 
want to export it? Are people from 
Nunavut demanding local agricul- 
ture? 

In both these instances, along 
with the Société générale de finance- 
ment (which later became Inves- 
tissements Québec), Parizeau be- 
lieved that government was a nec- 
essary tool for Quebecers’ financial 
“emancipation.” There is one prob- 
lem with this mentality: there had 
been no laws whatsoever keeping 
French speakers from getting into 
business. 

The “evil” English speakers did 
have a dominant position but it was 
due to their hard work rather than a 
Jim Crow-like legal advantage. Af- 
ter all, Joseph-Armand Bombardier 
and Jean Coutu’s businesses have 
been successful for more than 50 
years, starting well before govern- 
ment help existed. 

In short, today’s Quebec is in- 
deed the result of Parizeau’s work. 
However that’s nothing to be proud 
of. The province went from one of 
the 10 richest jurisdictions on the 
planet to one of the poorest north of 
Mexico. I 
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company gets 
breaks paid for by taxpayers 


taxpayers of Halifax. 


by Kevi 
teesy ae The Irving shipyard was 


ede facing an annual property tax 


bill of $1.5 million and growing. After a vote 
by city council on a new agreement, it will 
now pay about a third of that — $563,000. 

The Irving shipyard taxes will no longer 
be based on property assessments; instead 
the base taxes will rise 2% annually and will 
be partially calculated based on the number 
of people Irving employs at the yard. 

When all calculations are done, the av- 
erage annual taxes Irving pays over the 35- 
year agreement will likely be less than what 
was originally owed. Even city staff con- 
cede the agreement amounts to a 20 to 25% 
tax break. 

The tax break was based on an exami- 
nation of what “value” a shipyard has rela- 
tive to the assessed value. The 


ihe" Shipbuilding already received 
lke million in handouts from the 
taxpayers of Nova Scotia to support 
a $25-billion contract to build warships 
for the federal government. Now it’s get- 
ting another big break, this time from the 


After the 
agreement 
the property 
tax on the 
shipyard was 
reduced from 
$1.5 million 
annually to 
$563,000. 


was owned by the Newfoundland government and 
sold for $1 in 1997. The 2002 sale to current owners Pe- 
ter Kiewit & Sons happened only after the previous 
company could not live up to the terms of its agree- 
ment with the government. 

In addition, Marystown is more than 300 km from 


St. John’s, unlike the Irving shipyard, which 
is in downtown Halifax. 

The economic story of the Davie ship- 
yard is a sad one. Prior to 2011, Davie ship- 
yard had gone through numerous investors 
and partners and needed economic resusci- 
tation before it was sold. 

Meanwhile, the Irving shipyard has a 
brand-new facility with a minimum of $25 
billion in orders from the federal govern- 
ment, and sits on a prime piece of real es- 
tate in downtown Halifax. 

This deal should have taxpayers ques- 
tioning its fairness. 

Take the story of Chris Reardon as an ex- 
ample. He owned a one-storey commer- 
cial building near the shipyard. He told the 
Halifax Chronicle Herald in 2012 that his as- 
sessment went up 59% in just one year, rais- 


thrust of Irving’s argument for 
a special tax deal has to do with 
a concept of “external obsoles- 
cence.” This means the market 
value is lower than the assessed 
value for reasons that are be- 
yond a company’s control. 

A study for Halifax region- 
al council found that the mar- 
ket value of other shipyards in 
Canada was 75% of the assessed 
value. 

The examples used in the re- 
port were the Marystown and 
Cowhead shipyard sale in 2002 
and Quebec’s Davie shipyard 
sales in 2008 and 2011. 

However, these shipyards 
bear little resemblance to the Ir- 
ving shipyard in Halifax. 

Marystown and Cowhead 


——s 
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NB language 
commissioner: 


English-only speakers 
need not apply 


ew Brunswick’s lan- 
guage commissioner’s an- 
nual report once again 


poured more fuel on the prov- 
ince’s language debate. 

This year the commissioner’s 
main recommendation was blunt 
and to the point: she wants all sen- 
ior government workers to be flu- 
ently bilingual. So if you are a uni- 
lingual anglophone from Saint 
John or a unilingual francophone 
from Edmonston, forget about a 
career in New Brunswick’s pub- 
lic service. Worse, if there is some- 
one out there in Canada or beyond 
who potentially could bring new 
insight, experience or skills to gov- 
ernment, they need not apply un- 
less they speak French. 

Such a provision would have 


kept the province’s former au- 
ditor general Michael Ferguson 
from ever serving in government. 
A unilingual anglophone, Fergu- 


general of Cana- 

da, having just complet- 

ed the country’s largest- 

ever audit of politicians’ 

expenses. His in- 

vestigation into 

Senate expenses 

flagged 10 sena- 

tors who the audi- 

tor believed were 

worth a further 

investigation by 

the RCMP. 
Fortunate- 

ly, the commis- 

sioner’s recom- 

mendations to 

force bilingual- 

ism on senior gov- 

ernment workers did 

not get much considera- 


son has gone on to 
serve as the auditor 


sat 


ing his tax bill from about $6,500 to more 
than $10,000. 

City council told him that there was 
nothing it could do about his high taxes. 
A few months later, he was forced to sell 
the building, figuring he just could not 
continue to pay annual tax increases. 

But for the Irvings, council bent over 
backwards to support a tax break just for 
them. 

In the months leading up to the vote, 
there was nothing but secrecy and obfus- 
cation. 

Taxpayers did not know there was a 
deal in the works until a regional mu- 
nicipality solicitor admitted to it dur- 
ing a briefing on the enabling legisla- 
tion in the spring of 2014. We found out 
how much tax the Irvings owed under 
the current property assessment model 
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tion from the current Liberal gov- 
ernment. Her report barely hit the 
minister’s desk before the premier 
announced the government would 
never implement it. 

Language fairness, yes, but 
what the New Brunswick lan- 
guage commissioner recommend- 
ed was an over-reach. 


~ 


—_ 


only because it was mentioned in budg- 
et documents. 

Unless something dramatic happens 
before the bylaw is passed, with just a few 
hours of debate council has stuck taxpay- 
ers with a deal that will last until 2038. To 
put that in perspective, a kid starting pri- 
mary school this year will have graduat- 
ed from university before this agreement 
expires. 

If there is a silver lining to this, it is 
that there is an opportunity for the city to 
look at fairer ways to tax. It may open the 
door to different taxation for small busi- 
nesses than big businesses, houses than 
condos, etc. 

This deal gives a big tax break to one 
big company. It’s time the city council 
gives all taxpayers fairer treatment, both 
big and small. Is 
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Axe the travel tax videos 
A: highlighted in a previous issue of The Taxpayer, On- 


tario Premier Kathleen Wynne has introduced a new 
travel tax on Ontarians in the form of a 148% increase in 
the jet fuel tax. 
To highlight the unintended effects of the tax, the CTF 
visited Buffalo and Ogdensburg airports in New York 
State. We asked Canadian travelers why they had chosen 


REMINDER! 
The Taxpayer is now online 


friendly reminder that this issue of The Taxpayer magazine, 
s well as previous issues of our flagship publication, is 
now online at Taxpayer.com. If you are currently receiving 
our magazine in the mail, you will continue to do so. However, 
you now have the option of reading the online version as well. 


to fly out of the US instead of their local Canadian airport, 
and talked with US airport representatives about the ex- 
pected increase in Canadian passengers resulting from the 
tax increase. 
Following our visits, we compiled a three-video 
set that has together earned more than 20,000 
views. You can check out these videos and more 
by visiting the CTF’s YouTube page, 
YouTube.com/TaxpayerDotcom. 


You can access your online magazine 
by going to taxpayer.com/support- 
ers/my-account/ and logging in with 
the email address you gave us during 
your most recent financial contribution. 
If you haven’t logged in before, click the 

“forgot your password” link for help 
getting set up. If you have any problems 
accessing your account, please email 
updates@taxpayer.com. 


Supporter comment of the issue: 


“Your organization is the only 
one that speaks on behalf 
of the taxpayers. Our MP 
has never represented his constituents, 
only his party.” 


Wayne Searle 


Staff tweet of the issue: 


Todd MacKay @toddamackay 
¢ Your mortgage won't go to your kids, but 
they'll pay govt debt. 
5 reasons govt debt isn't like a mortgage. 
ow.ly/Nutel #mbpoli 
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Follow the 
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Canadian Taxpayers 
Federation: 
@taxpayerdotcom 


Generation Screwed: 


e e @GenScrewedCdn 
Twitter ee 
nee day, CTF Scott Hennig — VP 
staff engage with Communications: 


media, policymakers 
and supporters over 
Twitter, the popu- 
lar social medium 
where users “tweet” 
out their thoughts, 
opinions and obser- 
vations in 140 char- 
acters or fewer. 

We have con- 
veniently listed the 
Twitter “handles” 
for all of our direc- 
tors and CTF-con- 
trolled accounts. We 
encourage you to 
follow and engage 
with us over Twit- 
ter, in addition to all 
other social media 
networks where the 
CTF is active. 
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@ScottHennig 


Aaron Wudrick — 
Federal Director: 
@awudrick 


Jordan Bateman — BC 
Director: 
@jordanbateman 


Paige MacPherson — 
Alberta Director: 
@paigemacp 


Todd MacKay — Prai- 
rie Director: 
@toddamackay 


Christine Van Geyn — 
Ontario Director: 
@cvangeyn 


Kevin Lacey — Atlan- 
tic Director: 
@kevinlaceyCTF 


Jeff Bowes - Re- 
search Director: 
@jbowes2 


Aaron Gunn — Execu- 
tive Director, Gener- 
ation Screwed: 
@aarongunn 


By the Number 


Political party central campaign spending limit in 
the 2011 federal election: 


$21 million 


Political party central campaign spending limit in 
the 2015 federal election: 


$54.5 million 


Combined spending limit for 338 candidates from 
one political party (on top of what the central 
campaign can spend in the 2015 election): 


$73.6 million 


Advocacy group (third-party) spending limit during 
the 2015 federal election: 


$439,411 


Percentage of central campaign spending a 
political party will receive back from taxpayers if 
they receive 2% of the national vote: 


50% 


Percentage of campaign spending a local 
candidate will receive back from taxpayers if they 
receive 10% of the local riding vote: 


60% 


Elections Canada full-time employees in 2000: 


235 


Elections Canada full-time employees in 2015: 


630 


000 employees work? 
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» Buy your copy of - et ee a, ror 


FIGHTING FOR TAXPAYERS . 


‘Battles: Fought & Battles Ahead - 


A new book authored by Canadien Taxpayers- Fedeta® 
- tion (CTF) President Troy gyi celebrates the Ul: Si 
25th ae : 


From Axe the Tax rallies opposing the GST in 1989 to” 
the successful campaign to reform bloated MP pensions, 
Fighting for Taxpayers details the people, the cam- 
paigns, and the ups and-downs of one of Canada’s most 
_ successful citizen advocacy oraups of the past quarter 
century. i - - 


sa" 


The book also looks ahead-at what still needs to be ad- ~ 
dressed: the aging population, ‘the power of government ~ 
employee unions, the missing priority. of infrastructure and 
the ideological war against economic: development. 


Purchase your copy for: 


1 )- includes taxes and. siping: ee 
and handiing. - é 


Purchase online at fightingfortaxpayers. Ca 
or phone ] 800.667.7933 


Please send me: copies of Fighting for Taxpayers @ $15 each: 
Total 


Name: 

Address: 

City/Town: Prov: 
Phi: 


Billing information: _.) MasterCard (} Visa (J) Amex 


Name on Card: 


Credit Card #: Expiry: 


Send to: Canadian Taxpayers Federation: 265-438 Victoria Ave East, 
Regina, SK S4N ON5 E-Mail: admin@taxpayer.com Ph: 1.800.667.7933 Fax: 306.205.8339 
Contact us for pricing on bulk orders of 10 or more. 


PHOTO: STARRY NIGHT/FLICKR/MELFOODY 


